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Obstacles to Superpower Arms Talks Cited 
OW2405064188 Beijing XINHUA Domestic Service 
in Chinese 0111 GMT 24 May 88 


“News Analysis: "The Crux of the Matter’ by XIN- 
UA reporter Jing Wuwu] 


[Text] Beijing, 24 May (XINHUA)—A 50-percent reduc- 
tion in strategic nuclear weapons is the objective the 
Soviet and U.S. ieaders now want to achieve in arms 
control. This, however, will be hard for them to achieve. 


They both want an agreement on a reduction in strategic 
weapons because the stockpiling of strategic nuclear 
weapons by the United States and the Soviet Union long 
ago reached the “saturation point.” Both countries are 
adjusting their military strategies, and a 50-percent 
reduction of their strategic nuclear weapons will do no 
harm to their military and the strategic balance, 
while it will lighten their financial burdens. Therefore, 
when the leaders of the two countries met in Washington 
last December after the signing of the INF treaty, they 
agreed unanimously to instruct the representatives of 
their respective countries to “concentrate on the study” 
6 ee eee oe © See Sep 
strategic weapons reduction treaty in the first half of this 
year. wants to use this treaty to promote 
disarmament as further proof of his “new political 
thinking”; and R intends to make another “historic 
contribution” to disarmament in the latter part of his 
second term so he will be remembered in American 
history as a “president of peace” who “seeks peace from 
strength.” 


Under these circumstances, why have the U.S.-Soviet 
talks on strategic weapons been at an impasse since the 
beginning of this year? What is the crux of the matter? 


The INF treaty provides for the complete elimination of 
intermediate long-range, intermediate-range, and short- 
range missiles. A treaty on strategic weapons will provide 
only for reducing some of these weapons; and it will be 
more complicated and difficult to verify and supervise 
the implementation of such a treaty. This of course is 
one reason for the impasse. But the fundamental reason 
is that strategic nuclear weapons are the key components 
of both the U.S. and Soviet deterrent forces. The follow- 
ing are the focal points in their present talks: The 
relation of a reduction in strategic nuclear weapons to 
space weapons, and the issue of ‘imiting land-based 
mobile intercontinental missiles and sea- and air-based 
Cruise missiles, which have a most important bearing on 
the strategic interests of the two countries. This is why 
neither is willing to make concessions lightly. 


In their strategic “ms limitation talks in the 1970's, they 
discussed rules for the arms race in terms of “a balance 
with a ceiling” [xiang shang ping heng 0686 0006 1627 
$899}. Although they are now discussing “a balance with 
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a bottom” [xiang xia ping heng 0686 0007 1626 5899), 
this also involves essentially a question of rules for their 
arms race. This reality can be seen from the following: In 
the talks, the U.S. side is determined to no? let a strategic 
weapons reduction treaty bind it hand and foot in 
—— | a DI program” to develop space 
weapons; the Soviet Union intends to use the 1972 
Anti-Ballistic Missile Treaty to restrain Washington and 
prevent it from moving ahead in the development of 
space weapons and space defense technology. This real- 
ity can be seen from the following: Each intends to 
weaken the other’s strengths and, at the same time, 
maintain its own superiority—and this old pattern of 
arms talks continues to influence the process of this 
year’s negotiations. 


According to staiistics, in sea-based cruise missiles the 
United States ouiuumbers the Soviet Union 2 to 1. In 
air-based cruise missiles and heavy strategic bombers, 
the United States outnumbers the Soviets 4 to |. As for 
land-based mobile intercontinental missiles, only the 
Soviet Union possesses these weapons; the United States 
has no such weapons. This is why the United States, in 
the talks, is intent on banning all land-based mobile 
missiles and the Soviet Union firmly opposes it. On the 
other hand, the Soviet side is intent on limiting sea- 
based cruise missiles as well as U.S. superiority in 
air-based cruise missiles and strategic bombers. But the 
United States does not with such a limitation on 
the pretext of it being diffic ilt to verify, and the United 
States is trying in every possible way to retain more of 
these weapons. 


This knot is hard to undo not only because of who is 
superior in numbers but, more important, because of 
this: Air- and sea-based cruise missiles and land-based 
mobile intercontinental missiles are new types of strate- 
gic weapons the United States and the Soviet Union 
have developed since the late 1970's. Such weapons are 
very mobile and easy to conceal and have a strong 
capacity for survival. They are “second-time strike 
forces,” which have a bearing on maintaining strategic 
stability between the two countries. Therefore, each is 
unwilling to relent if the other does not pay a consider- 


able price. 
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quickly* and that any agreements must "accord with the 
interests of the United States“ and "are conducive to 
strategic stability.“ According to U.S. press reports, 
before U.S. Secretary of State Shultz went to Moscow to 
meet with the Soviet foreign minister in April, the U.S. 
Government internally decided through consultation to 
make no substantial concessions in order to keep the 
pressure. As far as the Soviet Union is concerned, it is 
faced with some difficulties at home. The struggle 
between those advocating reform and those opposing 
reform has come into the open since late March, which 
more or less affects the development of the situation. 
Gorbachev clearly pointed out when receiving Shultz on 
22 April: It is unfeasible that U.S. leaders attempt to take 
advantage of "the unstable position of the Soviet leader“ 
to "expect the Soviet Union to make principled conces- 
sions.“ Observers believe this is an open show of a 
increasingly uncompromising and tit-for-tat Soviet posi- 
tion in the strategic arms talks. 


Judging from the above situation, it is not hard to 
explain why a Soviet-U:S. strategic arms reduction treaty 
is a goal which is now within sight but beyond reach. It 
is questionable whether or not the two sides will be able 
to sign such a treaty in Reagan’s remaining days in office. 


XINHUA Reviews ers’ Arms 
OW2405082288 Beijing XINHUA in Englis. 
0709 GMT 24 May 88 


(““Backgrounder: Strategic Arms Balance Between U. S., 
USSR”—XINHUA headline] 


[Text] Beijing, May 24 (XINHUA)—The superpowers 
have maintained a rough balance in strategic arms with 
the number of missiles and the explosive power in the 
Soviets’ favor while the U.S. missiles are superior in 
quality and armed with more warheads. 


For a long time, the Soviet Union has stressed the 
practical needs of a nuclear war by building up continen- 
tal ballistic missiles to be used in the first strike. The 
United States believes in the “guaranteed destruction” 
strategy which emphasizes the ability to launch the 
second strike and for this purpose, the development of 
sea-launched ballistic and cruise missiles and air- 
launched cruise missiles. 


Despite their structural differences, both superpowers 
possess offensive strategic nuclear forces composed of 
land-based intercontinental ballistic missiles (ICBM), 
sea-launched missiles and long-range bombers. 


According to the “strategic survey 1987-1988” published 
by the London-based International Institute for Strategic 
Studies, the Soviet Union owns 1,418 land-based ICBMs 
equipped with 6,440 warheads as compared with the 
U.S. possession of 1,000 ICBMs carrying 2,261 war- 
heads. The Soviet SS-25 ICBMs deployed in 1985 are the 
only existing land-based mobile strategic missiles in the 
superpower arsenals. 
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The Soviet Union possesses a total of 2,511 strategic 
missiles, 554 more than those owned by the United 
States. The U.S. missiles carry 13,873 warheads as 
opposed to 11,044 tipped on Soviet launchers. The 
explosive power of the Soviet missiles equals 5 billion 
tons of tnt, | } "lion tons greater than that of the U.S. 
weaponry. This indicates that the Soviet Union has a 
stronger capability of destroying “‘soft targets” such as 
cities. 


The United States possesses 640 submarine-launched 
ballistic missiles (SLBM) equipped with 6,656 warheads 
while the Soviet Union retains 928 SLBMs with 3,344 
warheads. 


In the category of long-range strategic bombers, the 
United States holds a four-to-one superiority to the 
Soviet Union with 317 such aircraft armed with 4,956 
warheads on the U.S. side and 165 strategic bombers 
with 1,260 warheads on the Soviet side. 


While the Soviet Union is catching up, the United States 
still leads in such qualitative aspects as accuracy, target 
option and abilities to penetrate the enemy's defenses 
and combat electronic jamming. 


‘News Analysis’ Previews U.S.-USSR Summit 
9W2405083988 Beijing XINHUA in English 


0734 GMT 24 May 88 


{News Analysis: Preview of Soviet-U.S. Summit in 
Moscow (by Wei Guogiang)” —XINHUA headline] 


[Text] Washington, May 23 (XINHUA)—The Soviet- 
U.S. summit, scheduled for May 29 to June 2, will help 
further improve relations between the two superpowers 
[word indistinct] tense world situation. 


However, the summit will also show that there will be a 
long way to go in regard to nuclear disarmament and 
settlement of the chronical regional conflicts. 


The summit, the fourth between President Reagan and 
General Secretary Gorbachev since 1985 and the first in 
Moscow in almost 14 years, demonstrates that the two 
superpowers are marching forward on “a more construc- 
tive, realistic” road, as some U.S. officials put it. 


Whether what they said is correct or not remains to be 
seen. But, facts in the past few years do show that there 
are some positive aspects in the current relations 
between the two countries. 


Most noteworthy is the fact that the two countries, which 
had pursued a policy of confronting each other in almost 
every field for world domination, have gradually 
increased dialogues including highest-level meetings to 
seek relaxation of their relations. 


Improvement of the relations between the superpowers 
is also shown in the following aspects: 
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—Last December, Reagan and Gorbachev signed a 
treaty on eliminating medium- and shorter-range nuclear 
missiles when they met in Washington. Although the 
treaty reduces only about 3 percent of the supevowers’ 
nuclear arsenals, it shows that the two countries have 
taken a real step forward in the course of disarmament. 


—Following the treaty, the two countries have been 
negotiating a treaty on a 50-percent reduction in their 
strategic nuclear weapons. According to some U.S. offi- 
cials, the two sides have made “considerable progress” in 
the negotiations, though they remain apart on some 
important issues. 


—U.S. Secretary of State George Shultz and Soviet 
Foreign Minister Eduard Shevardnaze as well as other 
high-ranking government officials have made frequent 
contacts in the past six months, which played a positive 
role in bringing an end to the eight-year long Soviet 
occupation of Afghanistan. 


—Some development can also be seen in bilateral rela- 
tions. In recent years, the two countries have increased 
their economic cooperation, trade and cultural exchange. 


According to some U.S. officials, the Moscow summit 
will not produce a strategic arms reduction treaty, 
because of differences that cannot be resolved in a short 
time, but Reagan and Gorbachev are expected to issue a 
statement marking the progress the two countries have 
made on the issue so as to guide future negotiations. 


Moreover, the two leaders are also expected to sign a few 
protocols or memorandums on the notification o/ ballis- 
tic missile tests, peaceful nucicar explosions and the 
monitoring of nuclear tests. 


The summit may also give an impetus to a troops 
reduction in central Europe, as some U.S. officials 


expecte< 


But, each superpower has always intended to weaken the 
Other without losing its own strength in disarmament 
talks. During the summ’t, therefore, there will be keen 
bargaining on major issues concerning the superpowers’ 
fundamental interests. 


Regional conflicts will be another important subject on 
the summit agenda. As the Soviet Union has withdrawn 
part of its troops from Afghanistan and pledged to 
withdraw all its troops from there, the leaders of the two 
countries wil! shift their discussions to southern Africa, 
the Middle Fast, the Iran-Iraq war, the Korean Penin- 
sula, Kampuchea and Central America. 


It is expected chat the summit will pay more attention to 
the settlement of southern African issues involving the 
withdrawal of Cuban troops from Angola and Namibia's 
independence. 
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However, there will be no breakthrough in resolving 
other hot-spot issues. 


Development of bilateral relations will be discussed at 
the summit. U.S. sources said Reagan and Gorbachev 
are scheduled to sign some agreements on cooperation in 
maritime survey, fisheries, maritime rescue and cultural, 
scientific and technological exchanges. 


The two leaders will also exchange views on human 


rights. 


Anyway, it is the hope of the people all over the world 
that U.S.-Soviet summits would produce more positive 
influence on world peace. 


United States & Canada 


Tian Jiyun Ends Canada Visit, Leaves for Home 
OW2305 133988 Beijing XINHUA in English 
0712 GMT 23 May 88 


[Text] Vancouver, May 22 (XINHUA)—Chinese Vice 
Premier Tian Jiyun and his party wound up a successful 
visit to Canada and left here for home via Hong Kong 
today. 


Seeing them off at the international airport were Theo- 
dore J. Arcand, chief of the Protocol Division of the 
Canadian External Affairs Department, Chinese Ambas- 
sador Zhang Wenpu, Chinese Consul General in Van- 
couver Duan Jin and some other officials. 


During Tian’s five-day stay in Canada, he toured 
Toronto, Ottawa and Vancouver and had meetings with 
Governor General Jeanne Sauve, Prime Minister Brian 
Mulroney and other senior officials. 


The vice-premier came to Canada following visits to 
Mexico and the United States. 


Chong On NPC Direct Elections 
HK2305 120288 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1242 GMT 20 May 88 


[Report by reporter Zhao Jian (6392 6943): “Peng 
Chong Says That Conditions Are Not Ripe for Direct 
Election of Deputies To NPC”) 


[Text] Beijing, 20 May (ZHONGGUO XINWEN 
SHE)—Today when meeting Zheng Tianhua, a lawyer 
and former member of the Canadian Parliament, Peng 

vice chairman of the Standing Committee of the 
NPC, said that conditions are still not ripe for holding 
direct elections of deputies to the NPC for the whole 
country. 


Peng Chong said that thiv .s mainly because China is a 
big country with a big population. Presently, there are a 
total of over 2,900 deputies to the NPC. If direct 
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elections of deputies to the NPC were held in the whole 
country, China would encounter a host of problems. 
Moreover, China lacks the necessary communication. 


Peng Chong also told Zheng Tianhua that in China, no 
matter what nationality, party membership, occupation, 
gender, and no matter how much property you possess, 
so long as you are over the age of 18, you are qualified to 
be elected a deputy to the NPC. 


Zheng Tianhua was elected a Canadian MP [member of 
Parliament] in 1957 as the first Canadian-Chinese ever 
elected to the Canadian Parliament. Zheng Tianhua was 
reelected to the Canadian Parliament in 1962. During 
the period when he was a member of the Canadian 
Parliament, Zheng Tianhua participated actively in the 
“Amnesty” popularization movement. As a result, many 
Overseas Chinese who were then living in Canada, using 
pseudonyms and false identities, restored their real 
names and identities. Zheng Tianhua also pushed for- 
ward actively with the reform of the Canadian Immigra- 
tion Law. As a result, he was praised highly by the 
Chinese community in Canada. 


Peng Chong said that he welcomed Zheng Tianhua’s 
visit to China. Peng Chong also expressed his admiration 
for Zheng Tianhua’s contributions to Canada and for the 
honors won by Zheng Tianhua for his efforts. 


Peng Chong also hoped to strengthen the exchange 
between China’s NPC and the Canadian Parliament and 
welcomed any future visit by a Canadian Parliamentary 
delegation. 


Also present at the meeting were Lin Shuilong, Deputy 
Director of the Overseas Chinese Affairs Office under the 
State Council, Huang Junjun, Deputy Director of the All- 
China Federation of Returned Overseas Chinese, Zheng 
Jongguang, a director of the “‘DAHANGONGBAO,” and so 
on. 


Washington for U.S.-Soviet Summit 
OW2305 153188 Beijing XINHUA in English 
1210 GMT 23 May 88 


(“Hectic Preparations in Washington for U.S.-Soviet 
Summit (by Wei Guogiang)”—XINHUA headline] 


[Text] Washington, May 23 (XINHUA)—U:SS. President 
Ronald Reagan will fly to Moscow Wednesday for a 
summit meeting with Soviet leader Mikhail Gorbachev 
from May 29 to June z. 


With the fourth summit between the two superpowers 
approaching, Washington has become hectic preparing for 
the first visit to Moscow by a U.S. President in nearly 14 
years. 
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President Reagan has recently seized every possible 
opportunity to talk about his meeting in Moscow, sug- 
gesting that U.S.-Soviet relations will likely see some 
new developments. 


Last Friday, he granted an exclusive interview to a 
Soviet television station. 


Mrs Nancy Reagan is said to have borrowed four books 
from the Library of Congress on Soviet history, culture 
and art, one of which is entitled THE RUSSIAN REV- 
OLUTION. 


The White House is planning to have Reagan’s bullet- 
proof car and communications equipment airlifted to 
Moscow and is busy working on accommodation prob- 
lems for his 600-men entourage including White House 
staff, State Dcpartment officials, security personnel, 
technical experts and disarmament policy advisers. 


The treaty on medium- and shorter-range arms, which 
President Ronald Reagan hopes to have approved in 
time for an exchange of ratification documents in Mos- 
cow, is still under examination in the Senate. 


The House of Representatives has held several hearings 
these days to be brifed on the developments of U:S.- 
Soviet relations. 


Meanwhile, some research institutions such as the 
Brookings Foundation discussed differences between the 
two superpowers in nuclear disarmament, regional and 
human rights issues and bilateral relations. 


Sources said t..at more than 600 American reporters will 
go to Moscow to cover the Soviet-U.S. Summit, and 
major U.S, TV networks have already sent 300 reporters 
and technicians there. 


U.S. Government officials hav: given a series of back- 
ground briefings about the summit, such as issues to be 
discussed in Moscow, progress that has been made in 
negotiations between the two countries, and the remain- 
ing differences between them. 


Although much of the briefings is the same, they provide 
some useful information to reporters. 


It can be said the U.S. Government is making full 
preparations for the summit. But most observers are 
waiting to see to what extent the U.S.-Soviet talks would 
improve relations between them and how they would 
possibly affect world peace and stability. 


U.S. Carries Out Underground Nuclear Test 
OW2405055588 Beijing XINHUA in English 
0020 GMT 24 May 88 


Text] Washington, May 23 (XINHUA)—The United 
tes conducted an underground nuclear test in Nevada 
Saturday. 
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Energy Department spokesman Jim Boyer said the test 
was conducted last Saturday afternoon and detonation 
of the hydrogen bomb had a yield of “‘less than 150 
kilotons.” 


Code-named “Laredo,” the test was the second 
announced nuclear test by the United States this month 
and the fourth this year. The first test in the month was 
conducted on May 13. 


A news report said that the two tests took place while 
seven Soviet scientists were on the Nevada test site in 
preparation for a joint verification nuclear test expected 
later this year. But the Soviet scientists were not 
involved in Saturday's experiment. 


Boyer said that the test was successful “both from a 
safety standpoint and otherwise.” 


U.S. Government Presents Musk-Oxen as Gift 
OW 2305 153888 Beijing XINHUA in English 
0804 GMT 23 May 88 


[Text] Beijing, May 23 (XINHUA)—The U.S. Govern- 
ment presented a pair of muskoxen as a gift to the 
Chinese people in a ceremony held here today. 


At the ceremony, Under-Secretary Earl Gjelde of the 
U.S. Interior Department read a letter from President 
Ronald Reagan stating, “By this living gift, the citizens 
of the United States of America offer to the People’s 
Republic Of China their goodwill and best wishes for 
peace and friendship. May their presence strengthen our 
mutual and continuing interest in fostering wildlife con- 
servation.” 


The pair of muskoxen were shipped to Beijing March 22. 
They are now kept in the Beijing zoo. 


President Nixon had also presented a pair of muskoxen 
to China when he visited the country in 1972. 


Muskoxen, a rare grass-eating species, are only found in 
Alaska, the northern part of Canada and Greenland. 


Attending today’s ceremony were Liu Guangyun, vice- 
minister of the Chinese Forestry Ministry, and Winston 
Lord, U.S. Ambassador to China. 


Soviet Union 


Preparations for Moscow Summit Continue 
OW2105 192588 Beijing XINHUA in English 
1551 GMT 21 May 88 


[Text] Moscow, May 21 (XINHUA)—Approximately 
three thousand foreign correspondents have applied for 
credentials to cover the coming Soviet-U.S. summit, 
Soviet Foreign Ministry spokesman Gennadiy Gerasi- 
mov estimates. 


INTERNATIONAL AFFAIRS 


Although several days remain before the summit meet- 

ing begins May 29, foreigners with certificates inscribed 

with national flags of the Soviet Union and the United 

States already are coming and going through the inter- 

ee BS Ge Ge Gs ep a O & 
livered. 


Six large hotels here are busy preparing to receive 
correspondents, and other foreign tourists have been 
moved elsewhere. The 270-member press corps from the 
White House will be quartered in the “International” 
Hotel, and the other 2,000 correspondents will stay in 
the “Russian”, “Cosmos”, “Belgrade”, “Youth” and 
“Salute” Hotels. 


The meeting hall of the International Trade Center is 
capable of —— — 1,300 correspondents for 
press conferences. However, news will also be 
held at the press center of the Foreign Ministry, and the 
Central Televison Station has also opened a summit 
press center. 


the needs of 


meet 
foreign broadcasting stations, U.S. And British T.V. 


Press Center Opens 
OW 2305223788 Beijing XINHUA in English 
1804 GMT 23 May 88 


[Text] Moscow, May 23 (XINHUA)—The press center 
for the fourth Soviet-U.S. summit meeting opened here 
this afternoon. 


Gennadiy Gerasimov, head of the Information Director- 
ate of the Soviet Foreign Ministry, announced the open- 
ing of the center. 


Gerasimov told reporters in the press center that before 

the summit between Soviet leader Mikhail Gorbachev 

and U.S. President Ronald Reagan which will be held 

eo oe Ree eee 

be given on a wide — oo including human 

ary mete 9 -U.S. relations, as well as 
Soviet domestic and foreign policy issues. 


There are 333 seats in the main hall of the press center. 
More than 30 Soviet technicians and workers spent more 
than a month reconstructuring the hall and the recon- 
struction was completed last weekend. 


Chairs in the reconstructed hall were imported from 
Spain and electronic equipment from Japan and Federal 
Germany. 
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Yuriy Gremitskikh, first deputy head of the Soviet 
Foreign Ministry Information Directorate, told reporters 
today that more than 5,000 Soviet and foreign journal- 
ists are expected to be accredited to cover the Moscow 
summit. 


“There, perhaps, has never been such a large number of 
journalists in the Soviet capital,” he said. 


Beginning from May 29, the first day of the summit. 
there will be daily news briefings and press. “~rer~ 5 
about the summit at the International Trade C.-nier on 
the bank of the Moscow river, Gremitskikh said. A large 
hall of the trade center has been converted into a press 
center for the summit, which can accommodate more 
than 1200 people. 


Gremitskikh said that to cater best for Soviet and foreign 
journalists covering the upcoming summit, the press 
center will function in several premises: at the Interna- 
tional Trade Center, the press center of the Soviet 
Foreign Ministry and the electronic press center in 
Ostankino in downtown Moscow. 


Gremitskikh added that a subsidiary of the Ostankino 
electronic press center will be the Hotel Rossiya, where 
Western TV companies have converted 150 suites into 
temporary studios from where news from Moscow will 
be beamed through communication satellites to the 
respective countries. 


Thailand’s Premier Ends Official Visit to USSR 
OW2205 141388 Beijing XINHUA in English 
1203 GMT 22 May 88 


[Text] Moscow, May 22 (XINHUA)—Thai Premier 
Prem Tinsulanon left Leningrad today after a six-day 
Official visit to the Soviet Union, the first of its kind in 
nearly 10 years, according to the official Soviet news 


agency TASS. 


On May 18, Soviet leader Mikhail Gorbachev and Prem 
held talks in Moscow on the Kampuchea problem, 
agreeing that the solution of this problem could only be 
secured by political means, by way of talks. 


Prem also visited Kiev, the capital city of the Ukrainian 
Republic, before spending two days in Leningrad. His 
next stop will be Finland. 


The Thai premier was seen off today at Leningrad 
airport by Soviet Deputy Premier Boris Tolstykh and 
Thai Ambassador Prachit Rotchanaphruk. 


Joint Communique Issued 
OW2305011988 Beijing XINHUA in English 
0031 GMT 23 May 88 


[Text] Moscow, May 22 (XINHUA)—Thailand and the 
Soviet Union today called for a political solution to the 
Kampuchea probiem. 
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A joint communique, published at the end of the six-day 
visit by Thai Premier Prem Tinsulanon to the Soviet 
Union, said both sides exchanged views on the political 
solution and agreed to further discuss this issue. 


Thailand hopes that the forthcoming Moscow summit by 
Soviet leader Mikhail Gorbachev and U.S. President 
Ronald Reagan will contribute to peace, stability and 
disarmament, it said. 


The two countries will also make efforts to expand 
bilateral economic cooperation, the communique added. 


Prem, ‘who arrived here last Monday, had held talks with 
Gorbachev and Soviet Premier Nikolai Ryzhkov on 
regional conflicts, international situation and bilateral 
relations. 


Prem also visited Kiev, the capital city of the Soviet 
Ukrainian Republic and the city of Leningrad. He left 
the Soviet Union for Finland today. 


Shevardnadze Meets SRV Counterpart in Moscow 
OW2405083388 Beijing XINHUA in English 
0056 GMT 24 May 88 


[Text] Moscow, May 23 (XINHUA)—The Soviet Union 
today pledged to support efforts by Vietnam and Laos 
and the Heng Samrin regime in Kampuchea to solve all 
disputes, including territorial ones, through peaceful 
means. 


According to the Soviet news agency TASS, Soviet 
Foreign Minister Eduard Shevardnadze and Vietnamese 
Foreign Minister Nguyen Co Thach, in a joint statement, 
agreed that the Kampuchean issue could only be 
resolved by a dialogue between opposing factions under 
a reconciliatory spirit. 


TASS did not, however, mention repeated demands that 
national reconciliation be based on the withdrawal of the 
Vietnamese forces that have occupied Kampuchea since 
1978. 


Nguyen arrived in Moscow last Saturday on his way to 
Cuba. His visit, closely following Thai Prime Minister 
Prem Tinsulanon’s trip here, is viewed as internationally 
significunt. 


Perestroyka Meets Opposition in USSR 
OW2305 135688 Beijing in Russian to the USSR 
1800 GMT 20 May 88 


[From the “International Events Review” program] 


[Text] The 19th All-Union Party Conference will open 
on 28 June in the Soviet Union. This conference is 
attracting great attention from the world public. XIN- 
HUA’s Moscow correspondent reports that the latest 
issues of the Moscow press show that the Soviet Unic a is 
concentrating efforts on making preparations for this 
conference. 
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Soviet leader Mikhail Gorbachev on 7 May met heads of 
media, ideological organizations, and creative unions. 
He said thet the meeting had been arranged in order to 
synchronize watches, and to coordinate a course of 
action and approaches. He did not bring up the discus- 
sion concerning yka conducted recently by 
SOVETSKAYA ROSSIYA and PRAVDA, but noted 
that conservatism was the main factor slowing down 
perestroyka. At the same time, he emphasized that one 
could not brand all those who had not learned to work 
using new methods as opponents of perestroyka and 
inveterate conservatives. Moreover, one should should 
not say that a person who had not restructured him or 
herself during the past 3 years should be gotten rid off. 


Everyone knows that the discussion was initiated by a 
letter of a teacher, Nina carried in 
the 13 March issue of SOVETSKAYA ROSSIYA. In the 
letter the author expressed her opinion about restructur- 
ing in the USSR and the question of the historical 
assessment of Stalin. She expressed the beiief that the 
Soviet Union was turning away from the socialist road 
and that the criticism of Stalin was of a distorted and 
onesided character. 


The 5 April issue of PRAVDA carried an editorial article 
which called the the letter published by SOVETSKAYA 
ROSSIYA an anti declaration. A 19 May 
PRAVDA editorial noted that the maiurity of PRAVDA 
readers, in their letters to the paper, expressed approval 
of he 5 April PRAVDA editorial article. Nevertheless, 
one should not console oneself with just this fact. 


The discussion between the two papers has been drawing 
the people’s attention to the fate of perestroyka. Figures 
of various circles have expressed their views on ques- 
tions which arise in the course of perestroyka. Politically, 
some expressed demands that party organizations be 
restructured, (7because) it was better to have a smalier 
number of party members, but of better quality. Others 
demanded that the functions of party and state bodies be 
separated, so that state bodies of all levels would be able 
to exercise their rights, and that the situation of party 
organizations giving orders about all and everything be 
changed. A proposal to restore the Leninist mechanism 
of control, including that with regard to the highest-level 
leaders, was also advanced. The importance of the 
restructuring of legality and implementation of broad 
Say 
as well. 


Economically, bureaucratic methods of management, 
which were being carried out on the basis of a high level 
of centralism and administrative orders, were subjected 
to criticism. 


The selection [otbor] of delegates to the All-Union Party 
Conference is now in all regions of the Soviet 


proceeding 
Union. Although Mikhail Gorbachev emphasized the need 
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to elect ardent proponents of perestroyka and active com- 
munists as delegates, a number of party and local 
tions—as noted by PRAVDA, IZVESTIYA, and TRUD— 
have been electing party conference delegates by following 
the old way, as they used to. 


According to information leaked to the weekly MOS- 
KOVSKIYE NOVOSTI, Mikhail Gorbachev has been 
working on the theses for the CPSU Central Committee 
report to be presented at the forthcoming conference and 
that these theses will be published | month before the 
opening of the conference to be discussed by the whole 
party and the entire nation. 


Northeast Asia 


South Koreans Mark Kwangje ‘Uprising’ Anniversary 
SK2205 120588 Beijing International Service 
in Korean 1100 GMT 21 May 88 


{Text} On 19 May approximately 100,000 people from 
all walks of life in Kwangju staged a large-scale anti· U.S. 
and antigovernment struggle on the occasion of the 
eighth anniversary of the Kwangju popular uprising. 


At a rally held in downtown Kwangju, the participants 
demanded that the authorities begin a full investigation 
into the Kwangju incident and punish the ringleaders of 
the Kwang, : massacre. 


After the rally, the demonstrators staged a demonstra- 
tion, shouting slogans calling for banishing the U.S. 


men. A fierce struggle between the two sides continued 
for many hours. 


Meanwhile, some 500 youths and students reportedly 
attacked the USIS [United States Information Service] 
building in downtown Seoul on the same day in protest 
against U.S. ideological and cultural infiltration into 
South Korea. 


Southeast Asia & Pacific 


SRV Builds Military Preseace in Spratly Islands 
OW2405080888 Beijing XINHUA in English 


0742 GMT 24 May 88 


(Text) Beijing, May 24 (XINHUA)—Vietnamese troops 
are continuing to build up a military presence in China's 
Nansha (Spratly) Islands. 

So far they have illegally occupied more than 20 islands 
and reefs, a People’s Liberation Army (PLA) officer told 
XINHUA today. 

And there are clear indications they are poised to grab 
more, he said. 
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The officer said that since the March 14 incident, the 
Vietnamese navy has occupied Qiongjiao, Guihan, Nai- 
luo and Bolan reefs and are accelera.ing the construction 
of military installations there. 


Military installations are also being enhanced and more 
Vietnamese troops stationed on the islands and reefs of 
Daxian, Nanhua, Liumen, Wumie, Riji and Dongjiao 
which were occupied earlier this year. 


Tens of Vietnamese vessels liave been engaged in armed 
provocations in the region since the beginning of this y’ ir. 


They have reconnoitered and monitored Chinese vessels 
and personnel doing scientific researches in the sea area 
and setting up an ocean observation station on Yongshu 
reef. Vietnamese planes have intruded into China’s air 
space and joined in the surveillance. 


The officer said that in early May Vietnamese top 
military officers went to the Nansha islands to dispose 
troops for the invasion of more islands. 


In recent days Vietnamese navy and air forces have been 
Carrying out military manoeuvres in the area and have 
been firing artillery in the sea. 


‘Chinese Sovereignty’ Over Spratlys Reaffirmed 
OW2405 102288 Beijing BEIJING REVIEW 
in English 23-29 May 88 pp 4-5 


(“Notes From the Editors” by guest commentator Yin 
Zhiping: “China’s Sovereignty Over the Nansha Islands 
Indisputable”] 


[Text] Until 1974 Vietnam always officially recognized 
the Xisha and Nansha Islands as Chinese territory since 
ancient times in all its government statements and 
formal notes, and all the maps and textbooks in public 
circulation. 


It is not accidental that the Vietnamese authorities have 
adopted a contradictory and perfidious stand on the 
Xisha and Nansha Islands. It is well-known that since the 
southern part of Vietnam was liberated in 1975, the 
Vietnamese authorities have become hot-headed and 
developed an inflated ambition to expand their territory. 


The Vietnamese authorities have recently been making 
one excuse after another for their aggressive activities in 
the Nansha Islands. It is a recognized fact that the 
Nansha Islands have belonged to China since ancient 
times. The Vietnamese authorities admitted this once. 
Their recent statements cannot alter the historical facts. 


The Nansha Islands (also known as the Spratlys) are 
widely scattered in the South China Sea. Spanning about 
$00 nautical miles from south to north and 400 nautical 
miles from east to west, they consist of more than 230 
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The islands were first discovered, developed and admin- 
istered by China. As carly as the 200s BC, in 
i Han Dynasty, the 


i 
" 
f 
Fe 
if 


4 
d 
i 
F 
if 
Bs 
fi 
5 


a 
ad 


: 
os 
5 


ers and “ought within the jurisdiction of the Chinese 
Government. Troops from Taiwan, China, are still sta- 
tioned on Taiping Island. 


Since the founding of New China in 1949, the Govern- 


maps published by the PRC show the Nansha Islands 
Chinese territory. In March 1959, China’s Hainan 
administrative region established un Yongxing Island in 
the Xisha Islands the “office of the Xisha, Nansha and 
Zhongsha islands.” For decades, Chinese warships, fish- 
ermen and scientists have carried out constan patrol, 
research and fishing activities in the waters i 
the Nansha Islands. All this proves that China is the 
indisputable owner of the islands. 


pute by the internationa) community. Since the start of 
the 20th century, all ias snd world maps 
pudlished by the United States, the Soviet Union, France 
and many other countries recognize or show that the 
islands are part of China's territory. Ai the conference on 
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peace treaties with Japan held in 1951 in San Francisco, 
Andrey Gromyko, head of the Soviet delegation, stressed 
that “the Xisha and Nansha islands are China’s inalien- 
able territory.” In 1952 the Japanese government 
renounced cil its “right, title and claim to Taiwan, 
Penghu Islands as well as Nansha and Xisha Islands. 
Thus the islands were formally returned to China. 


In October 1955, the International Civil Aviation Orga- 
nization held a 


ities to 
resolution or expressed any reservation. 


Until 1974 Viet .am had always officially recognized the 
Xisha and Nansha Islands as Chinese territory since 


circulation. For instance, at a meeting with the interim 
charge d'affaires of the Chinese embassy in Vietnam on 
June 15, 1956, Ung Van Khiem, vice foreign minister of 
the Democratic Republic of Vietnam, declared: 
“According to Vietnamese data, the Xisha and Nansha 
Islands are historically part of Chinese territory.” The 
then-acting director of the Asian department of the 
Vietnamese Foreign Ministry was also present at the 
meeting. He cited Vietnamese data and said: “Judging 
from history, these islands were already part of China at 
the time of Song Dynasty.” 


In a declaration issued on September 4, 1958, the govern- 
ment of the People’s Republic of China proclaimed the 
breadth of its territorial sea to be 12 nautical miles and 


of the PRC on China's territorial sea 
made on September 4,1958." Maps of the world published 
by Vietnam in 1°50 and 1972 and textbooks it published i 
1974 all recognized the Xisha and Nansha Islands as C 
nese territory. All this is on the record in black and 


After 1975, the Vietnamese authorities changed 
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installed various military faciiiiies there in an 
create fait accompli and permanently occupy 
Especially since the start of this year, 
up their seizure of islands and reefs of the 
Islands, invading, and occupying nine of them. Vi 
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has sent a steadily increasing number of naval vessels to 
the waters around the Nansha Islands to obstruct the 
scientific survey being carried out by China. On March 
14 the Vietnamese wilfully provoked an armed clash 


It 1s not accidental that the Vietnamese authonties have 
adopted a contraJictory and perfidious stand on the 
Xisha and Nansha islands. It is well-known that since the 
southern part of Vietnam was liberated in 1975, the 
Vietnamese authorities have become hot-headed. They 


expand their territory. Vietnam sent its troops to invade 
Kampuchea and launched armed provocations along the 
Sino-Vietnamese border. Its stepped-up occupation of 
Nansha Islands constitutes a grave threat to peace and 
stability in the region. 


The brazen encroachment upon the Chinese Nansha 
Islands by the Vietnamese authorities has aroused strong 


(Text) Osaka, 20 May (ZHONGGUO XINWEN SHE)— 
With the + — — of the “Osaka Statement” which 


appealed for reduced 


ference (PECC) session ended this afternoon with all 
tasks completed. At a farewell luncheon following the 
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addition to the existing six specialized groups includi 
the “Pacific economic outlook” and “trade and tari 
policy” groups. Moreover, people of various quarters of 
the Kansei area of the host country Japan will also set up 
a “Broad Pacific Operation and Technological Exchange 
Promotion Agency” (tentative name) to lend a helpi 
hand in training technological and managerial personne 
for developing countries. Meeting participants unani- 
mously agreed the current meeting was a great success. 


Recently, with its vigorous economic development and 
growth rates, the Pacific region has attracted world 
attention. According to the statistics released by the 
Osaka general meeting in its “Economic White Paper,” 
during the 5 years between 1983 and 1987 alone, of the 
PECC member states, the ave substantive growth 
rate was as follows: 10.3 percent for China, 9.3 percent 
for Taiwan, 8.7 percent for South Korea, and 5 percent 
for Thailand. All these surpassed the United States’ 3.8 
percent and Japan's 3.7 percent growth rates. Totai trade 
volume of members states has constituted one-fourth of 
the world trade volume. With their brisk export trades, 
Asia's “Four Little Dragons” have a $37 billion trade 
surplus with the United States and a $6.1 billion trade 
surplus with the European Community. 


At the same time, there were some differences and 
contradictions among member states during the Osaka 
general meeting. Apart from the longstanding ‘‘conflict 
over beef and lemons” between the United States and 
Japan, the United States expressed dissatisfaction over 
Japanese buying up large quantities of real estate in its 
territory and developing countries showed worries about 
protectionism raising its head in the United States and 
demanded Japan open its market wider. As member 
states have differing levels of development and their own 
interests, differences and contradictions among them are 
therefore complex. 


In addition, there was also quite a controversy among 
Meeting participants on the future organizational form 
and role of the PECC. Some participants favored 
upgrading it to an intergovernmental policy coordina- 
tion organization similar to the OECD composed of 
developed countries, and others thought it best to flaunt 
the present banner of “open localism” characterized by 
the the combination into one of “governments, business 
circle, and academic circle.” This controversy and the 
question of Latin America and the Soviet Union apply- 
ing for conference membership will be settled in the 
conference’s coming session. Among member states or 
regions of the PECC there are developed countries (the 
United States and Japan), developing countries (ASEAN 
states), and socialist China. Since economies of different 
types coexist and member states have differing levels of 
development, this situation makes the organization's 
activities more complicated and diversified. 


At present, all economies in the Pacific region are 
undergoing structural readjustments. This provides a 
rare Opportunity to strengthen the region's economic 
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cooperation. All PECC members hoped to establish and 
deveiop mutually complementary economic relations 
through such readjustments so as to achieve the goal of 
common prosperity. 


Near East & South Asia 


PLO Chairman Sends Message to Gorbachev 
OW2405065588 Beijing XINHUA in English 
0116 GMT 24 May 88 


[Text] Tunis, May 23 (XINHUA)—Yasir ‘Arafat, chair- 
man of the Palestine Liberation Organization (PLO), has 
sent an urgent message to Soviet leader Mikhail Gorba- 
chev on the Palestinian and Middle East problems. 


The message was delivered to the Soviet leader through 

the Soviet ambassador in Tunis, the Palestine news 

agency WAFA, reported. The report gave no further 
ils. 


‘Arafat's message was sent a week before the opening of 
the U.S.-Soviet summit in Moscow on May 29. 


Some Arab countries have reportedly urged the U.S. and 
Soviet leaders to include the Middle East issue in their 
summit agenda. 


XINHUA Jnterviews Polisario Front Leader 
OW2105085988 Beijing XINHUA in English 
011/ GMT 21 May 88 


(‘‘Polisario Front Seeks Peaceful Solution With Morocco 
(by Xiong Zhongqi)— XINHUA headline] 


[Text] Addis Ababa, May 20 (XINHUA)—The Polisario 
Front of West Sahara says it is prepared to seek a 
peaceful solution to its conflicts with Morocco in accor- 
dance with UN and OAU [Organization for African 
Unity) resolutions and proposals. 


In an interview with XINHUA here today, the foreign 
minister of “the Saharan Arab Democratic Republic,” 
Mansur Omar, welcomed the resumption of diplomatic 
relations betwe Morocco and Algeria, calling it “an 
— t step wards a peaceful settlement of the 


Omar expressed the hope that Algeria, which has sup- 
ported the front, could contribute to negotiations 
between the two warring parties. 


Morocco claimed possession of the phosphate-rich West 
Sahara Desert when Spain withdrew from its former 
colony in 1976 and the Polisario guerillas proclaimed the 
establishment of an independent “Saharan Arab Demo- 
cratic Republic.” The sparsely-populated area covers 
286,000 square kilometers and borders on Morocco, 
Mauritania and Algeria. 
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The UN and the Organization for African Unity (OAU) 
have been trying for years to mediate between Morocco 
and the Polisario. UN Secretary General Javier Perez de 
Cuellar held talks with King Hassan of Morocco in 
Rabat two weeks ago and OAU Chairman and President 
of Zambia Kenneth Kaunda visited Algeria and 
Morocco in early April. 


Both Morocco and the Polisario have accepted in prin- 
ciple a referendum on self-determination for the West 
Saharan area under the auspices of the UN. However, 
Morocco wanted the referendum held while Moroccan 
forces and Polisario guerrillas observed a truce and 
confined themselves to their bases. The Polisario 
insisted that Morocco pull its estimated 80,000 troops 
and administration out of the West Sahara area and that 
the referendum be held without any military or admin- 
istrative pressure. 


Speaking on the role of the OAU, Omar said: “The OAU 
is very important for us Africans. We will maintain our 
unity and solidarity in the struggle against racism and 
colonialism and for the total liberation of the continent.” 
He said he hoped that Morocco would return to the 
embrace of the OAU. 


Morocco withdrew from the OAU in 1984 when “the 
Saharan Arab Democratic Republic” was admitted into 
the continental organization. Up to now, Omar said, 71 
countries in the world have recognized it. 


Minister of Agriculture Visits Egypt 


To Boost Agricultural Ties 
OW2105 104888 Beijing XINHUA in English 
0045 GMT 21 May 88 


[Text] Cairo, May 20 (XINHUA)—Egypt and China 
have ageed to form a joint consultative committee to 
hold periodical sessions in Beijing and Cairo to boost 
cooperation in agriculture. 


This was contained in a memorandum of understanding 
signed here today by Egyptian Deputy Prime Minister 
and Minister of Agriculture Yusuf Wali and the visiting 
Chinese Minister of Agriculture He Kang. Under the 
memorendum, the Chinese agricultural experts would 
help Egypt to improve alkaline lands, protect lands from 
the cotton blights and repair agricultural machines. 


Meanwhile, the Egyptian technicians would help China 
to transform deserted lands and raise sea and river fish. 


The two sides have also agreed to exchange crop seeds. 


The Chinese minister came here on May 15 and will 
leave here tomorrow. 
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Meets President Mubarak 
OW 2305135488 Beijing Xinhua Domestic Service 
in Chinese 1150 GMT 22 May 88 


[Text] Cairo, 21 May (Xinhua)}—Egypt’s President 
Mubarak received visiting Chinese Minister of Agricul- 
ture He Kang this morning at the presidential office. 


Mubarak said he attached great importance to coopera- 
tion between Egypt and China in the area of agriculture. 


On behalf of China’s leaders, Minister He Kang invited 
the Egyptian president to visit China at an appropriate 
time. Mubarak said he hoped he could make a visit to 
China. 


He Kang also held talks with senior Egyptian officials on 
agriculture. He signed a memorandum for agricultural 
cooperation with Wali, Egypt’s deputy prime minister 
and minister of agriculture and food security. 


Minister He Kang arrived here for a visit last Sunday 
and is scheduled to leave here on 22 May. 


Indian Party Official on PRC Visit 
OW2105082188 Beijing XINHUA in English 
0530 GMT 21 May 88 


[Text] New Delhi, May 21 (XINHUA)—The recent visit 
of Congress (I) Party Delegation to China has opened “‘a 
new dimension” to Sino-Indian relations, leader of the 
delegation, former Indian External Affairs Minister Bali- 
ram Bhagat said here Friday evening. 


Bhagat told a press conference that during the visit from 
May 7 to 17, the delegation had a “detailed and wide 
ranging” discussion with the Communist Party of China. 


Both countries were victims of imperialism. Their main 
objectives are peace and development, he said. 


Bhagat stressed that it is the common belief of both sides 
that friendly relations between India and China are not only 
a factor of peace in Asia but also a factor of world peace. 


Party to party contacts will contribute to government to 
government exchanges, he said. 


A press release on the visit said that the Chinese leaders 
expressed their eagerness in receiving Prime Minister 
Rajiv Gandhi in China. This invitation has already been 
accepted by the prime minister in principle. 

The visit of the Congress (I) Party delegation is, there- 


fore, viewed as one step forward in the preparatory 
process, the press release said. 
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NPC Vice Ct rirman Meets Bhutan Buddhist Leader 
OW2305 161188 Beijing XINHUA in English 
1158 GMT 23 May 88 


[Text] Beiying, May 23 (XINHUA)—Bangen Erdini 
Qoigyi Gyaincain, vice-chairman of the Standing Com- 
mittee of China’s National People’s Congress, met and 
feted here today Dilgo Khyentse Rinpoche (Living 
Buddha), Royal Sutra Reader of Bhutan, and his party 
here today. 


Khyentse and his party are invited by the Buddhist Associ- 
ation of China to attend religious activities in China. 


East Europe 


Prospects ‘Good’ for CSSR Trade 
OW2005 131288 Beijing XINHUA in English 
1154 GMT 20 May 88 


[Text] Beijing, —~ | 20 (XINHUA)—Trade relations 

between China and Czechoslovakia, which started in 
1950, have gradually developed during recent years in 
spite of ups and downs, a Ministry of Foreign Economic 
Relations and Trade official said today. 


This year’s total trade volume agreed in their protocol on 
goods exchange and payment is 31.6 percent higher than 
in 1987, and exceeds the record high, the official said, 
adding the total import-export volume between 1986 
and 1990 is expected to be double that of the previous 
five years. 


respective weaknesses and are helping to supply each 


ucts, local produce and animal 
industrial commodities, textiles, and arts and crafts. 
steel 


Czechoslovakia has been steel, pipe, 
chemicals, power station equipment, machine tools, and 
trucks to China. 

China’s household electrical broke into the 


appliances 
Czhechoslovak market i in 1987. China has also exported 


ocean-going cargo vessels for Czechoslovakia before the 
end of 1989. 


In recent years, the two countries have explored new 
areas and ways of economic and trade cooperation which 
include cooperative production, import techniques, 
existing factory reform, compensation * barter trade, 
and cooperation in third country markets. 


INTERNATIONAL AFFAIRS 


“Prospects for more economic, trade and scientific and 
technological coooperation between the two countries 
look good,” the official added. 


CSSR’s Jakes Continues Visit 


Meets Zhao Ziyang 
OW2405 122888 Beijing XINHUA Domestic Service 
in Chinese 1436 gmt 23 May 88 


(T a Beijing, 23 May (XINHUA)—Zhao Ziyang, gen- 
eral secretary of the CPC Central Committee, said here 
today: China hopes that the coming summit between the 
United States and the Soviet Union will result in disar- 
mament and an easing of international tension. 


Zhao made this remark at a meeting with Milos Jakes, 
general secretary of the Central Committee of the Czech- 
oslovak Communist Party [CPCZ], at the Great Hall of 
the People this afternoon. 


On international affairs, Zhao Ziyang said: At present, 


deserves our applause. China welcomes the signing 
INF treaty between the United States and the Soviet 
Union. However, the current relaxation of international 
tension is only a begi There still is a way to go 
to achieve real detente. China hopes that present 
relaxation will continue. This depends on the efforts of 
all people in the world to keep on improving the inter- 


Zhao Ziyang said: China and Czechoslovakia hold many 
identical or similar views on issues concerning world 
peace. China appreciates Czechoslovakia’s contributions 
to the maintenance of world peace, relaxation of the 
situation in Europe, and disarmament. 


Zhao Ziyang also briefed Jakes and his entourage on 
China’s reform and open policy. He said that China is 
now in a period of sustained growth. The reforms have 
entered a critical stage. He said that China will focus on 
reforms in industry this year, with emphasis on revital- 
izing state-owned enterprises where a contracted respon- 
sibility system will be introduced. On the other hand, 
free rein will be given to the development of rural 
enterprises. The rural enterprise is a kind of collective 
enterprise, created amidst competition. From the very 
beginning, rural enterprises have assumed responsibility 
for their own profits or losses, and shown great vitality. 
Groups of rural enterprise have already emerged. There 
are some enterprises which are quite modernized. 


Speaking of the strategy for developing China's coastal 
areas, Zhao Ziyang said: “We must make the most of 
coastal areas’ advantageous conditions, accelerate the 
economic development of coastal areas, further partici- 
pate in exchanges in international markets, and develop 
an export-oriented economy. Coastal areas should open 
wider to the outside, and further implement reforms.” 
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Zhao Ziyang said: By opening up, we refer also to party 
and government activities in addition to economic activ- 
ities. The people should know what is going on in terms 
of important events and take part in deciding on impor- 
tant matters. 


Regarding relations between the two parties and the two 
countries, Zhao Ziyang said that the CPC, like the 
CPCZ, attaches great importance to the development of 
relations between the two parties and the two countries. 
He believed that, through mutual efforts, China and 
Czechoslovakia will develop comprehensive, sustained, 
and in-depth relations in every field. 


Jakes gave an account of Czechoslovakia’s political and 
economic situation. He said: Generally speaking, Cze- 
choslovakia’s political outlook is satisfactory. The 17th 
CPCZ Congress adopted a strategy of expediting eco- 
nomic development. Czechoslovakia is prepared to 
reform its economic set-up, delegate more power to 
enterprises, comprehensively carry out economic 
accounting, and hold enterprises responsible for their 
own profits and losses. He said that this kind of reform 
involves every field. 


With regard to international issues, Jakes said: Czecho- 
slovakia has always endeavored to ease international 
tension, and promote European stability and disarma- 
ment. He said: The two countries share many identical 
or similar views on world affairs. Czechoslovakia will 
joint efforts with China to contribute to world peace. 


He said: Czechoslovakia and China currently enjoy good 
cooperation in all fields. Czechoslovakia hopes the coop- 
eration between the two countries will further expand. 


CTK Coverage of Talks 
LD2305225888 Prague CTK in English 
1555 GMT 23 May 88 


ext] Beijing May 23 (CTK correspondent)—Talks 

the general secretaries of the Communist parties 

of Czechoslovakia and China, Milos Jakes and Zhao 

Ziyang, took place in the palace of the National People’s 
Congress this afternoon. 


Present for the Chinese side were party Politburo Mem- 
ber and Vice-Premier Wu Xuegian, Alternate Member 
of the Central Committee Secretariat Wen Jiabao, Cen- 
tral Committee Member and head of Central Committee 
International Relations Department Zhu Liang, Central 
Committee Alternate Member and Deputy Head of 
Central Committee International Relations Department 
Li Shuzheng, Deputy Foreign Minister Zhu Qichen, 

Deputy Chairman of the State Planning Committee Kan 
Ziyu, ty Minister of Foreign Trade and Economic 
Relations Li Langing and Chinese Ambassador to 
Czechoslovakia Wang Xingda. 
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Both leaders said that last year’s visit of Chinese Com- 
munist Party General Secretary Zhao Ziyang to Czech- 
oslovakia virtually normalized mutual relations, and 
expressed the conviction that the present visit of Milos 
Jakes to People’s China would be an important contri- 
bution to their further development along the party as 
well as state lines. 


The general secretaries pointed out that contacts 
between China and Czechoslovakia have rich revolu- 
tionary traditions which can be successfully carried on. 
They agreed that certain divergencies and erroneous 
steps of past years were overcome by the deep feeling of 
belonging to socialism, which comes natural to the 
people of both Czechoslovakia and China. All possibili- 
ties have opened for the development of all-round coop- 
eration not only between the communist parties but also 
the peoples of both countries on the basis of deep 
patriotism and internationalism. 


Milos Jakes and Zhao Ziyang paid great attention to the 
prospects of economic and scientific-technological coop- 
eration between the two countries. Despite the growing 
volume of economic contacts and trade exchanges they 
agreed about the further possibilities of extending coop- 
eration while applying higher economic forms, including 
joint stock companies, also in the Chinese coastal regions 
declared special economic zones. 


Milos Jakes and Zhao Ziyang agreed that the time has 
come to substantially improve the existing relations and 
exchange more systematically experiences from restruc- 
turing in Czechoslovakia and reforms in China. 


They highly praised the Soviet-U.S. INF treaty but noted 
at the same time that the process of relaxation of 
tensions was only beginning in the world. In this situa- 
tion it is important that the effort for the preservation of 
world peace is joined not only by big but also by small 
states, all countries and nations. 


During the discussions Zhao Ziyang favourably assessed 
the restructuring in the Soviet Union. 


In an exchange of views on regional conflicts both 
leaders welcomed the signing of the Geneva agreements 
on Afghanistan and voiced the conviction that all signa- 
tories would consistently fulfill them. 


Zhao Ziyang Hosts Dinner 
OW2305234488 Beijing XINHUA Domestic Service 
in Chinese 1344 GMT 23 May 88 


(Text) Beijing, 23 May (XINHUA)—Zhao Ziyang, gen- 

eral secretary of the CPC Central Committee, said here 
today that and cooperative relations between 
the Chinese and Czechoslovakian parties and nations 
have developed satisfactorily over the past 2 years as a 
result of their joint efforts. 
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Zhao Ziyang hosted a banquet this evening at the Great 
Hall of the People to welcome Milos Jakes, general 
secretary of the Central Committee of the Czechoslovak 
Communist Party, who is visiting China. 


In a speech delivered at the banquet, Zhao Ziyang 
expressed the belief that General Secretary Jakes’ visit 
will further enhance the mutual understanding and trust 
between China and Czechoslovakia, and give a powerful 
impetus to the comprehensive and deep development of 
friendly and cooperative relations between the two par- 
ties and countries. 


Zhao Ziyang praised the glorious revolutionary tradition 
of the Communist Party and people of Czechoslovakia. 
He spoke highly of the great achievements of the Czech- 
oslovak Communist Party in leading the people through- 
out the country in carrying out socialist construction 
over the past 40 years or so since the end of World War 
II. In addition, he wished the Czechoslovak Communist 
Party success in its present efforts to explore ways to 
reform economic mechanism and to advance to inten- 
sive economic development and the modernization of 
the economy according to its own national conditions. 


Zhao Ziyang said that China had traversed a tortuous 
path in its socialist construction. He said: “Since the 3d 
Plenary Session of the l 1th CPC Central Committee in 
1978, we have proceeded from the concrete situation ir 
our country, focused on economic construction, upheld 
the reform and open policies, and embarked on the road 
of building socialism with Chinese characteristics, result- 
ing in a profound change in China’s outlook. The 13th 
CPC National Congress held last October summed the 
work over the past 9 years and put forward the theory 
and basic lines and policies for solving the questions of 
commercialization and modernization of our country’s 
production under the socialist system. Now, our whole 
party and the people across our country are putting 
reform at the center of all undertakings and striving to 
make arrangements for the implementation of the reso- 
lutions adopted at the 13th CPC National Congress.” 


Zhao Ziyang said: Currently, socialism is in the process 
of reassessment. In the past decades, much successful 
experience has been accumulated, and many hindrances 
encountered, in socialist construction. Practice has made 
us wiser and more mature. 


He stressed: “We understand more deeply that, only 
when we are truly proceeding from our country’s reality 
and creatively exploring ways and means for building 
socialism can its superiority be fully manifested.” 


He said: The two parties and countries of China and 
Czechoslovakia are both enriching the treasure house of 
the Marxist ideology with their practice and experience 
in building socialism. ““There are many areas in which 
we need to understand each other. Also, we have many 
things worth exchanging, and many areas in which it is 
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worth learning from each other and use each other's 
experience for ~eference. This will undoubtedly benefit 
us in the common cause of building socialism.” 


Zhao Ziyang said: Both the Chinese and Czechoslovak 
peoples, who are going all out for socialist construction, 
well know the vital significance of maintaining a long- 
term, peaceful international environment. The CPC and 
the Chinese people consistently uphold an independent 
foreign policy of peace, and steadfastly strive to oppose 
the arms race, eliminate regional hot spots, relax inter- 
national tension, and maintain peace in the world. He 
added: “We highly value the positive efforts and useful 
contributions of the Communist Party and people of 
Czechoslovakia to the maintenance of world peace, 
relaxation of tension in Europe, and the development of 
dialogue and contacts between East and West.” 


In his speech, Jakes said that his talks with General 
Secretary Zhao Ziyang this afternoon fully proved the 
fact that further deepening the relations between the two 
countries and parties is important, meaningful, and 
beneficial to both sides. 


He said: The Czechoslovak and Chinese peoples have 
relations of mutual respect, friendship, unity, and 
mutual assistance. “All these have laid groundwork for 
us to continue the extensive cooperation between Czech- 
oslovakia and China, which started in the 1950's.” 


He said: Czechoslovakia has noted carefully, and with 
interest, the line of reform and opening to the outside world 
carried out by the CPC. Czechoslovakia is also upholding 
and exploring a new path for developing its socialist cause. 
It is putting intensive economic development ahead of 
everything else, carrying out in-depth reform of its eco- 
nomic mechanism and in other areas, and strengthening the 
democratization of its socialist society. 


He said: The Czechoslovak side has great interest in 
strengthening the cooperation between the Czechoslovak 
and Chinese parties, the two countries, and social 
groups, such as the trade unions and youth leagues. “We 
want, on the basis of equality, mutual benefit, mutual 
understanding, and respect, to further strengthen our ties 
with China in the political, economic, scientific, techno- 
logical, cultural, and other fields. This agrees with the 
interests of the people of our two countries, and it is 
conducive to the cause of peace and progress and to our 
common socialist ideals.” 


He said: Czechoslovakia and China have almost identi- 
cal views on the basic issues in the world today, first of 
all, on safeguarding peace, disarmament, and removing 
the danger of war. Czechoslovakia appreciates China's 
positive contributions and efforts in safeguarding peace, 
its position against the Star Wars program, and its stand 
of not being the first to use nuclear weapons. He said: 
Czechoslovakia will do its best to help make irreversible 
the positive trend, which began to appear with the 
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signing of the INF treaty by the Soviet Union and the 
United States. “We hope that the USSR-U.S. summit, to 
be held in Moscow in a few days, will make important 


progress in this regard.” 


Those accompanying General Secretary Jakes on the 
visit, who were invited to the banquet, were Ladislav 
Adamec, member of the Presidium of the Czechoslovak 
Communist Party and deputy premier of the govern- 
ment of the Czechoslovak Socialist Republic; Michal 
Stefanak, member of the Czechoslovak Communist 
Party Central Committee and chief of its International 
Politics Department; and Jaroslav Molek, member of the 
Central Auditing and Control Commission and chief of 
the General Affairs Department of the Czechoslovak 
Communist Party Central Committee. 


Also present were Yao Yilin, member of the Standing 
Committee of the CPC Central Committee Political 
Bureau and vice premier of the State Council; Wu 
Xueqgian, member of the CPC Central Committee Polit- 
ical Bureau and vice premier of the State Council; Wen 
Jiabao, alternate member of the CPC Central Committee 
Secretariat; Chen Xitong, state councillor and mayor of 
Beijing Municipality; Zhu Liang, director of the Interna- 
tional Liaison Department of the CPC Central Commit- 
tee; Qian Qichen, minister of foreign affairs; Wang 
Renzhi, director of the Propaganda Department of the 
CPC Central Committee; and Gao Yang, president of 
the Central Party School. 


At Zhao Ziyang’s invitation, Jakes; and his party arrived 
in Beijing by special plane this morning for a 5-day 
official and friendly visit. Wu Xueqian and others 
greeted them at the airport. 


When Jakes and his party arrived at the Diaoyutai State 
a they received a welcome by more than 250 
children. 


Zhao Ziyang presided over a grand ceremony this after- 
noon in the square east of the Great Hall of the People to 
warmly welcome Jakes and his party. 


Meets Yang Shangkun 
LD240508 1888 Prague CTK in English 
0659 GMT 24 May 88 


[Text] Beijing May 24 (CTK correspondent)—Czecho- 
slovak Communist Party General Secretary Milos Jakes 
was received here today by Chinese President Yang 
Shangkun who informed him of the present stage of 
building socialism in China. 


The Chinese president spoke mainly of reforms in agri- 
culture and industry, development of the coastal regions 
and the implementation of the policy of developing 
contacts with foreign countries. 
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Milos Jakes and Yang Shangkun stressed the significance of 
Sino-Czechoslovak cooperation developed in the interest of 
the people of the two countries and world socialism. 


They agreed that good conditions have been created for 
the systematic devel nt of relations in all spheres 
and stressed the significance of exchanging experiences 
in the process of reconstruction in Czechoslovakia and in 
the introduction of reforms in China. 


The Chinese president asked Milos Jakes to convey his 
greetings to Czechoslovak President Gustav Husak and 
said he was looking forward to meeting him during his 
visit to China. 


The meeting was held in a cordial and friendly atmosphere. 


Milos Jakes who is currently on an official friendly visit to 
China paid tribute today to Chinese revolutionaries and laid 
a wreath at the Memorial of Popular Heroes in Beijing. 


The monument was built to commemorate all those who 
lost their lives in the struggle against feudalism, colonial- 
ism, capitalism and reaction. 


Milos Jakes also visited the complex of palaces in central 
Beijing which were the seats of 24 Chinese emperors who 
ruled China for nearly 500 years.- 


Stress Sino-Czecholovak Ties 
OW2405 103088 Beijing XINHUA in English 
0958 GMT 24 May 88 


[Text] Beijing, May 24 (XINHUA)—“Recent years have 
seen a new phase of friendship between China and 
Czechoslovakia and their two parties through exchanges 
of top-level visits,” Chinese President Yang Shangkun 
said here today. 


Yang made this remark at a meeting with Milos Jakes, 
general secretary of the Central Committee of the Czech- 
oslovak Communist Party, and his party here today at 
the Great Hall of the People. 


The president said Czechoslovakia enjoys a more devel- 
oped economy than China and the two countries may 
learn from and complement each other in socialist 
construction and other fields. 


Yang briefed the guests on China’s changes and its 
reform and open policy since the Third Plenum of the 
1ith Central Committee of the Chinese Communist 
Party towards the end of 1978. 


It is in the countryside that China’s reform started to be 
introduced, Yang went on, and it has proved to greatly 
help free the productive forces. 
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Yang said China is now carrying on its industrial reform, 
a more formidable task than that in agriculture. The 
most difficult problem lies in equalitarianism which can 
by no means stimulate workers’ enthusiasim and initia- 
tive, he added. 


“We have made remarkable progess in the reform,” Yang 
said, “but we have to run risks to continue that.” “We have 
to march on against risks and can never retreat, for any 
retreat would lead to a complete failure of the current 
reform,” he added. The Chinese leader believed that the 
temporary difficulties will be certainly overcome. 


Jakes said that Czechoslovakia attaches great impor- 
tance to its relations with China, for the ties are not only 
conducive to the development of the two countries, but 
to the socialist cause as a whole. 


The Czechoslovak leader said his country is pleased to 
see that the relations in all fields between the two sides 
have been normalized and developed smoothly. The two 
sides are seeking new channels to strengthen the eco- 


nomic cooperation. 


He told the Chinese leader that Czechoslovakia has 
encountered similar questions as China is facing. Czech- 
oslovakia is striving to overcome these questions and 
difficulties. 


He said since Czechoslovakia is carrying out reforms in 
the fields of agriculture, industry, communications and 
service trades, its exchange of experience with China has 
become very important. 


During their cordial conversation, Yang asked Jakes to 
convey his regards to President Gustav Husak. He said 
he is looking forward to the president’s visit to China. 


Conveying President Husak’s regards to Yang Shangkun, 
Jakes said President Husak is also looking forward to 
meeting Yang in his China visit. 


This morning, Milos Jakes and his party placed a wreath 
at the Monument to the People’s Heroes in the Tianan- 
men Square in the company of Zhu Liang, head of the 
International Liaison Department of the CPC Central 
Committee. 


Rui Xingwen Meets Czechoslovak Film Group 
OW2305 152488 Beijing XINHUA in English 
0724 GMT 23 May 88 


[Text] Beijing, May 23 (XINHUA)}—Rui Xingwen, 
member of the Secretariat of the Central Committee of 
the Chinese Communist Party, met here today a Czech- 
oslovak film delegation led by Dr. Jivi Purs, director 
general of cinematography. 
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The delegation arrived here May 21 at the invitation of the 
Ministry of Radio, Film and Television to attend the 
opening of a film day of the Czechoslovak Socialist Repub- 
lic held in Beijing May 26 and pay a visit to China. 


Yao Yilin, CSSR’s Adamec Hold Talks 
OW2405 134788 Beijing XINHUA in English 
1200 GMT 24 May 88 


[Text] Beijing, May 24 (XINHUA)—Chinese Vice-Premier 
Yao Yilin discussed Sino-Czechoslovak economic and trade 
cooperations here this afternoon with Ladislav Adamec, 
member of the Presidium of the Communist Party Central 
Committee and deputy premier of Czechoslovakia. 


They expressed satisfaction over the existing economic 
and trade ties between the two countries and wished to 
speed up and expand cooperation in various fields. 


Yao, also member of the Standing Committee of the 
Chinese Communist Party (CPC) Central Committee, 
exchanged views with Adamec on strengthening eco- 
nomic relations between the two countries’ localities, 
departments and enterprises and the promotion of 
coproduction 


They believed the two countries’ coproduction have 
broad prospects. 


Meanwhile, Wen Jiabao, a!ternate member of the CPC 
Central Committee secretariat, held talks with Jaroslav 
Molek, member of the Central Auditing and Control 
Commission and chief of the general Affairs Department 
of the Czechoslovak CP Central Committee. Zhu Liang, 
head of the CPC Central Committee International Liai- 
son Department held talks with Michal Stefanak, chief of 
the Department of International Politics of the Czecho- 
slovak CP Central Committee. 


The Czechoslovak guests are accompanying Milos Jakes, 
general secretary of the Central Committee of the Czech- 
oslovak Communist Party, on his China tour. 


Li Xiannian Meets Bulgarian Delegation 
OW 1905131188 Beijing XINHUA in English 
0819 GMT 19 May 88 


{Text} Wuhan, May 19 (XINHUA)—Li Xiannian, chair- 
man of the National Committee of the Chinese People’s 
Political Consultative Conference, met with the visiting 
delegation from Bulgaria’s Fatherland Front at the 
Donghu (East Lake) Guesthouse here this morning. 
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The is led by Pencho Kubadinski, 
member of the Political Bureau of the Bulgarian Cmm- 
munist Party Central Committee and chairman of the 
Fatherland Front. 

At the Pencho Kubadinski conveyed Todor 


meeting, 
Zhivkov’s best regards to Li Xiannian while the latter 
artes Kabadings to convey bis segasds to Ehivkov. 
Li Xiannian was 
an old friend of 
— Be ey — 


The Bulgarian visitors arrived here from the southeast 
coastal city of Xiamen yesterday. 


Agree on Cooperation ' 
OW2005 122888 Beijing XINHUA in English 
1140 GMT 20 May 88 


[Text] Beijing, May 20 (XINHUA)—An agreement on 
cooperation the national committees of the 
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Chinese People’s Political Consultative Conference 
(CPPCC) and Bulgaria’s Fatherland Front was signed 
here this afternoon. 


According to the agreement the two sides will exchange 


cooperation, exchange 
living conditions of the people and activities of the two 
Organizations. 


To deepen mutual understanding the two sides will also 
exchange material and publications. 


Zhou Peiyuan, vice-chairman of the National Commit- 
tee of the CPPCC, and Penchao Kubatinsky, chairman 
of Buigaria’s Fatherland Front, signed the document. 
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First, theoretical work has been affected by dogmatism 
for a long timc and theoretical workers have often taken 
what is written in books as their starting point and 
end-result when studying problems, and have brought 
forward very few new ideas. Second, theoretical study 
has been over-politisized. Originally, it was natural to 
have different opinions in theoretical study. Only when 
there are differences can we make comparisons and 
inspire one another, and deepen our theoretical study. 
However, some people are not used to having different 
views in theoretical study. They often regard this normal 
phenomenon as a political problem and criticize those 
who hold different views. Thus, there has been a kind of 
inertia in theoretical study, making the study suited to 
the viewpoints of certain leaders. At the same time, 
theoretical work has also lost its vitality. Third, due to 
the above two reasons, some theoretical workers are fond 
of studying certain historical questions on which general 
conclusions have already been reached, and neglect the 
study of those subjects which have close relations with 
the reality. Without doubt it is important for theoretical 
workers to study historical issues, especially when it is 
highly necessary to set to right things which have been 
thrown into disorder. However the purpose of correcting 
past errors is merely to serve the reality. Only when we 
make a conscientious study of the reality can we gain a 
better understanding of the rights and wrongs in history 
and clear the path for reform and opening up. Over the 
past 10 years great changes have taken place in China’s 
construction, political life, cultural life, and in the peo- 
ple’s mental attitude. All this has provided theoretical 
study with abundant source materials. Therefore, pro- 
vided that theoretical workers shift the focus of their 
study to the reality, and there is a good environment for 
exploring and studying problems, theory will certainly 
develop and bring about due benefits and influence i. 
reality. 


What then is the reality at present? The reality at present 
is to adhere to one center and two basic points and build 
socialism with distinctive Chinese characteristics, and to 
build socialist spiritual civilization while vigorously 
developing the productive forces. China has entered 
socialism directly from the semi-colonial and semi- 
feudal society. It is comparatively backward in economic 
and cultural affairs. How do we build socialism in such a 
country? Through long-term explorations, our party put 
forward the theory on the initial stage of socialism in 
Comrade Zhao Ziyang’s report to the 13th Party Con- 
gress. This is a theory based on our past experiences and 
lessons in socialist construction, which will play an 
important and far-reaching guiding role in building 
socialism with distinctive Chinese characteristics. How- 
ever, the theory on the initiatial stage of socialism is only 
a general theory. It should have very complicated and 
rich contents such as the socialist commodity economy, 
diverse economic sectors, the law of value and the 
distribution system, socialist spiritual civilization, 
socialist ideology, and so forth. All this should be further 
explored and expounded by our theoretical workers and 
the broad masses of cadres and people through practice. 
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In other words the contents and meaning of the the 
initial stage, its economy, politics, culture, moral stan- 
dards, and so forth have yet to be conscientiously studied 
by the theoretical workers in light of the new problems 
and new trends appearing in the practice of socialist 
construction, so that the theory on the initial stage can be 
effectively expounded, proved, further enriched and 
perfected. Undoubtedly this is a very glorious and ardu- 
ous task for the theoretical workers. 


The historical process of socialist society is measured by 
the development of its productive forces. Since both the 
socialist and capitalist societies are coexisting in the 
world, competition is inevitable. Whether socialism is 
superior to capitalism is mainly determined by the 
development of its productive forces and the improve- 
ment in the people’s material and cultural life. However, 
the yardstick for measuring the development of socialist 
and capitalist productive forces in both speed and quan- 
tity is basically the same. In different periods of the 
development of productive forces, the relations among 
the people, which are r-flections of different social 
formations, and ideology, the people’s thinking, and 
culture, are also different. Therefore it is necessary to 
raise the following questions: What will be the influence 
of the development of socialist productive forces on the 
development trend of the entire society? What are the 
differences between the development of socialist and 
Capitalist productive forces? How can they really reflect 
socialism with distinctive Chinese characteristics? These 
questions should also be studied and expounded by the 
theoretical workers so that a standard can be found, 
which is comparatively realistic and conforms to the law 
of the development of socialist society, and so that the 
socialist productive forces can develop more rapidly and 
healthily. The development of socialist productive forces 
will certainly bring prosperity, civilization, justice, and 
happiness to our society and increase our scientific, 
cultural, and moral levels. 


In the long journey of reform and opening up, theory 
occupies a very important position. If all the new prob- 
lems emerging in the course of reform and opening up 
can be promptly explained and expounded by theory, the 
policy of reform and opening up will be effectively 
implemented. Without a theoretical basis we can easily 
do things blindly and the problems emerging in reform 
will not be properly explained by theory. Thus, the 
problems will remain unsolved and reform will not be 
carried out firmly and steadily. 


II Change Concepts and Make Theory Open [subhead] 


Ideological concepts are products of history. The so- 
called old concepts refer to those ideas and beliefs 
amassed from the long course of history which have been 
relatively independent since coming into being. History 
has developed into a new stage when one social forma- 
tion is replaced by another, but the old concepts will not 
disappear immediately. Sometimes people will continue 
to be perplexed by these stubborn concepts and thus be 


ideas, consciously or unconsciously. The implementa- 


further deepened, the old concepts have become greater 
obstacles for reform and opening up, which continue to 
restrict the people's thinking and vision. Therefore, all 
the people taking part in the practice of socialist con- 


only gain a thorough understanding of our national 


First, to change the old and traditional concepts. The 
— 50 a t has 
the following two meanings: 1) It refers 
the old and traditional ceacepts and force of habit left 
over by history. China has a long history, and the old 
conventions and old concepts in China have a profound 


socialism, —R all the economic policies imple- 
mented since the founding of the new China, such as the 
policy of being large in size and collective in the nature 
of the people’s communes, the highly-centralized man- 
datory planning, and the egalitarian distribution system. 


appeared in the people’s thinking which 
controls people’s ideas and feelings. It may be appropri- 
ate to say that the two traditional concepts are more or 
less in the minds of all people be they leading cadres, 
ordinary cadres, party members, or the common people. 
In China, the old concepts left over by history mainly 
refer to the feudal concepts. Due to the influence of the 
ideas of natural economy and small production, egalitar- 
ianism and patriarchal behavior are still affecting the 
socialist economic structure, and the socialist democracy 
and legal system. There is also a profound influence of 
the traditional understanding of socialism. For example, 
it often happens that when comrades engaging in prac- 
tical work hear some good ions for reform and see 
some new things, they first that these are capitalist 
things and refuse to accept them; or feel that they are not 
applicable because they do not conform to the basic 
principles of Marxism. Several days later, after careful 
consideration, they find them somewhat reasonable. 
Some days later, after more careful consideration, they 
feel that they are really applicable. Of course this con- 
forms to the law of recognition, but it also reflects that 


NATIONAL AFFAIRS 


the people’s minds are perplexed by the old conventions 
and concepts. In policy making, these old conventions 
and concepts are reflected by doing things in accordance 
with one’s past experience and old habit. In the brains of 
quite a few leaders at various levels, there is a god: past 
experiences, books, and what was done by our predeces- 
sors. Without all this they can hardly do anything. In the 
past decade, whenever reform and opening up made a 
step forward, they were obstructed by the old conven- 
tions and concepts. After the 3d Plenary Session of the 
1 ith CPC Central Committee, the system of contracted 
responsibilities with payment linked to output was first 
implemented in the countryside. In the beginning some 
people thought that it was counter to the principle of 
being large in size and collective in nature. Soon after 
urban reform started, a number of self-employed work- 
ers and private factories emerged and quite a few people 
thought that this violated the concept of socialist own- 
ership by the whole people. Since people were used to 
judging new problems with old concepts, nght and wrong 
were often confounded. Shielded by the old concepts, the 
old and outmoded continued to exist, while the new 
things were often regarded as unorthodox and criticized, 
or even punished and strangled. Therefore, in order to 
more effectively carry out reform and opening up and 
ensure their smooth progress, it is necessary to make 
greater efforts to change the old concepts. 


Second, to make theory open and overcome self-block- 
ades in theory. There has been a great improvement in 
this effort since the 3d Plenary Session of the | ith CPC 
Central Committee and many foreign theoretical view- 
points and cultural ideas have been introduced into our 
country. In theoretical circles quite a few theoretical 
workers have learned much from these new ideas and 
have achieved certain successes in applying them to their 
researches. However, since it is still a stage of introduc- 
ing ideas, attention has not been paid to distinguishing 
between good and bad. Thus, it is difficult for us to more 
effectively assimilate and apply them in our theoretical 
study. In this respect the theoretical workers still have a 
great deal of work to do discarding the dross and 
selecting the essential, and eliminating the false and 
retaining the true. However, what merits our increased 
attention is that since we often pondered questions in the 
“leftist ° way of thinking in the past, we still tend to reject 
all things foreign, regarding all foreign theories as revi- 
sionist or bourgeois idealist. This way of thinking still 
finds support among some people, who often keep a wary 
eye on foreign culture. Of course, there are both dross 
and essence in the theories, ideas, and culture of the 
Capitalist countries. It is certainly wrong for us to copy 
them mechanically without analysis. However, it is also 
an expression of rigidity if we continue to keep a wary 
eye on them and continue to block our minds. 


As a matter of fact, no complacent and conservative 
theories can be full of vigor and vitality. Theory should 
not be bound by national boundaries. Good ideas and 
Outstanding theories are always able to spread, develop, 
blossom, and bear fruit in foreign countries. The Marxist 
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theoretical system was also established by means of 
assimilating and criticizing the political economics, uto- 
pian socialism, and the rational parts of idealist and 
mechanical materialist philosophies both at home and 
abroad. Soon after the Marxist theories were introduced 
they spread from Germany to France, Britain, and the 
rest of the world, and became the theoretical weapon and 
guiding ideology of the proletariat in striving for eman- 
cipation. From this we can understand that actively 
assimilating Outstanding theoretical achievements by 
foreign countries is a demand on our theoretical devel- 
opment. In fact, new and distinctive theories can be put 
forward in either the socialist or capitalist countries. 
Over the past few years, reforms have been carried out in 
various socialist countries. They have naturally accumu- 
lated many experiences and lessons which can be assim- 
ilated by us. Similarly, there has been great development 
in the capitalist world over the past several decades. 
Many of their ideas and theories, especially economic 
theories, can also be taken as our references. By selectir:;. 
assimilating, and transformi:g outstanding theoretical 
viewpoints from foreign countries in an extensive way, 
we will be able to supplement and enrich our own 
theoretical system. Of course we must also realize that 
with the development of reform and opening up, some 
erroneous ideas and viewpoints, and all kinds 
of harmful moral concepts and culture, may also enter 
our country. Thus, we must make a careful distinction 
between right and wrong. In short, we must adopt a 
method of critical assimilation toward foreign theories 
and culture so that we can absorb good things and 
discard :he bad. 


II] Restart Our Explorations and Renew Our Under- 
standing [subhead] 


Marxism is the guiding ideology for building our coun- 
try. To the Communists the most fundamental thing is to 
firmly believe that socialism will win. This has become a 
common belief of all Communists and the broad masses 
of cadres and people. In order to realize this belief many 
Communists and many cadres and people have worked 
very hard and contributed their strength to their socialist 
motherland. However, we are now taking an entirely new 
road in socialist construction which has never been 
successfully followed by anyone else, and we are in a 
stage of making advances through exploration. More 
than a century ago Marx and Engel: Jrew an outline of 
socialism for us, but since they had not personally 
participated in any practice of socialism, it was only a 
prediction. Lenin died too early after the victory of the 
October Revolution, and he had not really experienced 
the practice of socialist construction either. Stalin and 
Mao Zedong both participated in the practice of building 
socialism in their respective countries, the Soviet Union 
and China, and they had made important achievements 
in the course of exploration and advance. But they had 
also committed many mistakes, for which high prices 
had been paid. For this reason, although the theory of 
scientific socialism introduced by Marx and Engels over 
100 years ago, and socialist construction has been carried 
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out in the Soviet Union for more than 70 years, there are 
still no laws of socialist construction to follow. There- 
fore, our construction of socialist modernization is still 
in a period of creation. The theory on the in‘tial stage of 
socialism is a creation, and the concrete measures and 
contents of the initial stage are also creations. Since we 
are in the initial stage, the participants in the practice of 
reform and opening up and the theoretical workers are 
required to promptly sum up and study their experi- 
ences. 


Thus, a problem has emerged. Some people always put a 
question mark on new problems and new ideas which 


compar 
ing them with the new things that have emerged today. It 
is necessary not only to develop, but also to constantly 
enrich the contents, of the '-sic theories of Marxism in 
our practice today. We should resolutely discard all those 
which do not suit today’s situation, especially those 
which have been added to Marxism by its inheritors. In 
this way Marxism will be able to develop in the practice 
of the current stage. 


Some Marxist theories about socialism do not suit 
Sa So Se ne 


talism itself, or by the proletarian struggle. Today, the 
development and defects of capitalism are quite differ- 
ent from those of 100 years ago. Moreover, Marx was 
making predictions about socialism before it actually 
came into being. His theories are really great because 
they point out the orientation and basic principles of 
socialism but like all other advanced theories, they could 
not but be restricted by their times. Today, when we 
reexamine the socialist theories put forward by Marx 
and Engels in our practice of socialist construction in the 
current stage, we find that some of their viewpoints are 
not entirely suitable for the current situation. This is 
because although the basic part of the Marxist theories is 
a scientific system, due to the restrictions of the times, 
some of its concrete judgments and principles cannot 
entirely suit today’s reality. Some concrete ideas about 
the socialist society even bear the nature of utopianism. 
In addition, due to the long-term influence of dogma- 
tism, our understanding of Marxism is still not perfect. 
That part of Marxism that is restricted by the times has 
been regarded as absolute truth and applied; on the other 
hand, the theories that were proved effective in the 
periods of revolution and war have been mechanically 
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copied. In the years of revolution and war, in order to 
defeat the enemy and seize political power, it was 
necessary to emphasize class struggle and violent revo- 
lution. This was the demand of the time and the situa- 
tion and was understandable. However, after new polit- 
ical power was established and the socialist 
transformation was basically completed, a fundamental 
change tock place in class and social contradictions. 
There should also be some changes in the theoretical 
contents of ifarxism in guiding our practice. Marxism 
should be integrated with China’s new practice. How- 
ever, we did not make a timely readjustment of this 
theoretical guidance. For example, we understood the 
Marxist theory on class struggle as “taking class struggle 
as the key link” and the proletarian dictatorship as 
“‘autocracy.” This was directly against socialist democ- 
racy and counter to the original meaning of Marxism. It 
became an erroneous theory attached to the Marxist 


In view of the above-mentioned two reasons, that Marx- 
ist theories were restricted by their times and that new 
theories were attached to them by their inheritors based 
on their dogmatist understanding, it is necessary to 
encourage people to refresh thtir understanding of the 
Marxist theories today. As a matter of fact, Marx, Engels, 
and Lenin all held that man’s understanding is continu- 
ously developing along with the development of other 
things. None of them ever regarded what they had said as 
unalterable truths. When chatting with Snow, Mao 
Zedong once said: “Mankind’s situation is changing ever 
more rapidly in this world. Some 1,000 yea:s from now 
all of us, even Marx, Engels, and Lenin, may seem 
absolutely ridiculous!” (“Snow in China,” p 297) Why 
will they possibly “seem absolutely ridiculous”? Because 
the times will change and their propositions will not only 
become unsuitable, but also be hard to understand. 
Although some remarks and principles of the Marxist 
Classics were put forward just over 100 years or dozens of 
years ago, they have become inapplicable today due to 
changing times. To refresh our understanding means to 
make a distinction between the scientific system of 
Marxism and the part that is restricieh by history. If we 
regard all the remarks in the Marxist classics as tcuth, 
and include all of them in the s.:entific sysiem of 
Marxism without distinction, it will be impossible for 
Marxism to effectively guide our practice. 


However, it is not easy for us to know which part of 
Marxism is inapplicable today, because people cannot 
easily gain a clear understanding of the treasure house of 
Marxist theories. Moreover, since things are developing 
with each passing day some contents that are applicable 
today may not be applicable some years later. Thus, the 
theoretical workers are required to make a more system- 
atic study of Marxist works and boldly raise questions on 
the basis of their current understanding. For those ques- 
tions that still cannot be clearly understood at present, 
discussions can be held and debates carried out among a 
hundred schools of thought in light of the current prac- 
tice. Discussion does not mean to negate Marxism, but is 
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aimed at seeking the truth and distinguishing between 
right and wrong. Through discussion we will be able to 
master and understand the scientific system of Marxism 
more perfectly and accurately, to resolutely discard those 
outdated con‘ents that are still taken as dogma by some 
people, and 1 make Marxism more full of vitality. 
Marxism emerged from the struggle between various 
schools of thought. Naturally, it can continue to develop 
only in the course of practice and amid the contention of 
a hundred schools of thought. In the years of reform and 
Opening up there is an obvious trend that Marxism will 
be greatly developed. If Marxism ceases to develop it will 
inevitably deviate from the historical treng and will thus 
lose its vitality. Our country, our people, and our cadres 
and theoretical workers are all duty-bound to make due 
contributions to the development of the scientific system 
of Marxism in the course of our socialist modernization 
drive. Thus, we must further emancipate our minds and 
ye bold in blazing new trails so that theory can better 
guide practice, and so that we can unite in our common 
practice and under a common goal to advance with giant 
strides on the road of building socialism with distinctive 
Chinese characteristics. 


Yan Mingfu on Use of Intellectuals 
OW. 205 105688 Beijing Domestic Service in Mandarin 
0800 GMT 20 May 88 


[Text] Those engaged in united front work have favor- 
able conditions for contributing to the development of 
productive forces and, indeed, can accomplish much in 
this regard, said Yan Mingfu, member of the Secretariat 
and head of the United Front Work Department of the 
CPC Central Committee, yesterday when meeting with 
public figures of the CPPCC, united front work circles, 
and democratic parties from Liaoning Province and 
Shenyang City. 

He said: With large numbers of intellectuals, democratic 
parties are knowledge-intensive, have numerous con- 
duits to obtain information, and possess a strong capa- 
bility to make scientific policy decisions. Party commit- 
tees, governments, and ur ited front work departments at 
all levels should give full ; lay to the initiative of person- 
ages of democratic parties and do everything possible to 
provide thern with good working conditions. Further- 
more, ihey should be asked to participate in the work of 
local economic development planning and in feasibility 
studies and consultations on major construction 
projects. !n, addition, support should be given for them 
to conduct sociable activities, make friends, and act as 
intermediates in developing the work of introducing 
advanced technologies and management methods into 
our country from abroad. 


Galf Between Rich, Poor To Widen as Economy 
OW 2005203788 Beijing XINHUA in Evelish 
1416 GMT 20 May 88 


[Text] Beijing, May 20 (XINHUA)—As China’s com- 
modity economy develops, the gulf between rich and 
poor will grow wider, Minister of Civil Affairs Cui Naifu 
said today. 


Grows 
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Addressing a national conference of provincial civil 
affairs [words inuistinct) said the problem of poverty 
(words indistinct] long time. 


He said with the introduction of more competition 
among enterprises, risks and dangers will increase in 
society. 


There will be new problems of morality and value-setting 
as the country opens to the outside, he warned. 


The population growth and {word indistinct] composi 
tion, with people living longer lives, will also bring forth 
new problems. 


With the progress in democracy, morc and more sucial 
‘zations will king the admini : 
work that much tougher. 


Cui said his ministry has a long way to go to meet the 
needs of the new situation. 


Xingwen Attends Art Institute Anniversary 
OW2205 100588 Beijing XINHUA Domestic Service 
in Chinese 0747 GNT 20 May 88 


[Excerpts] Beijing, 20 May (XINHUA)—Hundreds of 
alumni of the Lu Xun Art and Literature Institute from 


Committee, sent to the meeting a irscrip- 
tion written by himself. It reads: Merits of Able 
Veterans Are ially Noticeable After a Long Time 
Has Passed.” Messages of greetings were received from 


| 
: 


Ceunciller <i Tieying Urges New Spec System 
OW2205 110588 Beijing XINHUA Domestic Service 
in Chinese 1240 GMT 20 May 8&8 


[By reporter Hua Jing] 


[Text] Beijing, 20 May (XINHUA)—For the sake 
overall developmrat of pk: ;sical culture and to attain 


goal by the year 2000 of making or country strong 
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Councial reached a major decision on accelerating devel- 
opment of an externally oriented economy in the coastal 
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area. This is a great event of historical significance in the 
process of modernizing our country. At present, this 
strategy is —— Sam a decision toward implemen- 
tation. From the Beibu Gulf to Bohai Bay, and from the 
coastal to the inland area, a readjustmert based on the 
new strategy is being made, with “a chain reaction” 
resulting. The overall significance of this strategy and the 
contradictions likely to be encountered are showing 
through with increasing clarity in practice. Where lies 
the significance in presenting such a strategy? What is 
the basis? What are the chances of success? In introduc- 
ing the new strategy a series of major problems of 
— urgently require to be studied and thoroughly 
solved. 


The new strategy for coastal area development is a 
correct choice based on the domestic and the interna- 
tional situations. As far as the international background 
is concerned, today’s world is in an era of openness, and 
also an era of peace and dev t. The burgeoning 
new technical revolution is effectively stimulating a 
change in the world economic mix and spurring eco- 
nomic competition and cooperation between various 
countries of the world. Opening up to the outside world 
and getting involved in international competition and 
exchanges to stimulate the process of modernizing our 
country or a locality, has become a trend in the world 
economy. These objective international conditions have 
dictated that we follow the general trend and put China's 
economy on the world stage with an overall awareness. 
Only in this way can we correctly choose our develop- 
ment strategy. 


As far as our national conditions are concerned, despite 
a vast area and a population of | billion, the per capita 
share of resources is actually not large. There is relative 
backwardness in the economic and technical fields. 
Development between areas and between cities is also 
quite uneven. In the past few years, some new conditions 
have appeared in the process of developing our econ- 
omy. For example, there is an increase in the surplus 
labor remaining idle in the countryside and there is an 
urgent need to effect a transfer. The development of 
township and town enterprises has made the competi- 
tion for raw materials between the coastal area and the 
central and western parts of the country, increasingly 
fierce. This has not only thwaited economic 

ment in the central and western areas, but has also 
interfered with technical progress and the upgrading of 
products in the coastal area. Objective realities have 
compelled us to be externally oriented and make good 
use of world resources, which are distributed over dif- 
ferent countries with different production costs. We 
must capitalize on our own strengths and shun our own 
weaknesses, and rationally readjust the industrial mix. 
This 1s to get our economy involved in the international 
exchange as quickly as possible. 


At present, some developed countries and regions are 
readjusting the industrial mix and transferring labor- 
intensive industries, and industries involving a large 
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amount of human labor, to areas with low labor costs. 
This has provided a good opportunity for us to develop 
an externally oriented economy. Our coastal area is 
relatively developed in the economic, scientific, educa- 
tional, and cultural fields. The current readjustment of 
the international industrial mix holds t attraction. 
We must seize the opportunity to get this area, with a 
population of about 200 million, involved in interna- 
tional exchanges and competition more quickly. This 
will surely stimulate economic development in the 
coastal area, and then in the whole country, setting us on 
the path to prosperity. The significance of introducing 
the coastal area economic development strategy far 
exceeds the scope of the coastal area. 


Practicing the coastal area economic development strat- 
egy is an effective measure, stimulating the organic 
combination of reform and openness. Opening up to the 
outside world will naturally call for further widening ou” 
horizons. It also calls for our further emancipating 
ourselves from the influence of the “Left” and the bonds 
of a product economy pattern and oy of the 
concept of following the beaten track. The development 
of an externally oriented economy means not only put- 
ting products on an externally oriented basis but also 
focusing on bringing in foreign capital and using funds, 
resources, technology, and a series of other important 
elements from abroad, to form a pattern involving 
internal and external exchanges. 


This requires that we overcome such defects in the old 
economic system as bureaucratism, low efficiency, high 
concentration of power, and so forth. The aim is to 
create an external environment that enables localities 
and enterprises to import and e, ort things freely. At 
present, our country is in the stage where the new system 
is taking the place of the old. The new system is growing, 
but has not yet occupied a dominant position. Many 
existing rules, regulations, and systems, and even ideas 
or concepts, do not yet meet the needs of developing an 
externally oriented economy. If the coastal area is to take 
the lead in developing an externally oriented economy it 
must set the pace in carrying out reforms, boldly smash 
the bonds of the old system, and let the new system grow 
more quickly. Thus, the coastal area should become a 
pacesetter in exploration and reform and leading the 
whole country country forward. 


The great significance in introducing the coastal area 
development strategy finds expression not only in eco- 
nomics, but also in the political field. At present there is 
a relatively large gap in economic development between 
our country and the advanced countries and regions of 
the world. The introduction of the coastal area economic 
development strategy can enable the coastal area to 
develop a bit more quickly, reach a relatively high level, 
and narrow the gap with the advanced world level as 
quickly as possible. Poverty does not represent social- 
ism. Only by getting rid of poverty can we give expres- 
sion to the superiority of socialism. If we follow a correct 
development strategy and strive to make the coastal area 
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and then the whole country rich, which will enable China 
to become a middle-ranking, modern, and powerful 
country by the middle part of the next century, then the 
great attraction of socialism with Chinese characteristics 
will be self-evident. 


We have a great opportunity and, at the same time, we 
face difficulties and risks. There is no even and flat road 
ahead, but the road whereby coastal area sets the pace in 
developi an externally oriented economy must be 
followed. re is no other choice. We must have a 
strong sense of ry ee and of historical responsibility. 
Without the least doubt and hesitation we must properly 
handle this matter of great historical significance: The 
introduction of the coastal area economic development 
strategy. 


Back in Rural Reform Opposed 
HK2305055 788 Shanghai SHIJIE JINGJI DAOBAO 
in Chinese 2 May 88 p 13 


(Report from Beijing by reporter Chi Tingxi (3069 1694 

588): “No Retreat From Rural Reform”—first para- 

—X is SHIJIE JINGJI DAOBAO introduction—edited 
Shen Yuehua (3088 6460 5478)] 


[Text] The development of our country’s agricultural 
production in recent years has been normal and gratify- 
ing and should not be viewed as being in a state of 
stagnation or contraction. And on no account must we 
plan to take the road of state monopoly over purchasing 
and marketing and of collectivization at the first sight of 
temporary shortages of some foods in several large cities. 
Conducting rural reforms is not as easy as releasing the 
once suppressed latent energy from the extremely irra- 
tional, old structure. 


The situation in which the prices of meat and vegetables 
are on the rise and there are food crises has once again 
attracted people’s reflection on the developments of 
rural economic structural reform, namely, on whether 
our country’s agricultural production has stagnated and 
contracted or normally in recent years and 
whether or not there are effective measures that can be 
taken to promote another upswing in our country’s 
agricultural production. 


Professor Lin Yifu, deputy director of the Rural Devel- 
opment Research Center under the State Council and 
member of the CPPCC National Committee, maintains: 
The development of our country’s agricultural produc- 
tion in recent years has been normal and gratifying and 
should not be viewed as being stagnant or contracted, 
and on no account must we plan to take the road of state 
monopoly over purchasing and marketing and of collec- 

tivization at the first sight of temporary shortages of 
some foods in several large cities. In accordance with 
agricultural production theory, every product churned 
out by society using specified agricultural resources and 
technological conditions has a quantitative peak limit. 
To reach the peak limit, we should mainly depend on 
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improved incentive mechanisms and an higher utiliza- 
tion rate of resources. Before the introduction of rural 
economic reform, incentive mechanisms in agriculture 
were incomplete and the utilization rate of resources 
low. As a consequence, agriculture’s actual output was 
far lower than its realizable output. The policy concern- 
ing the system of fixing output quotas for individual 
households in the rural economic reform introduced in 
1979 drastically changed the existing incentive mecha- 
nisms, thus enabling agriculture’s actual output to rap- 
idly approach the limit of its realizable output. Accord- 
ing to statistics, thanks to the implementation of the 
system of fixing output quotas for individual house- 
holds, from 1980 to 1984, China’s agricultural produc- 
tivity increased by 20 percent. This, plus technological 
progress made in agricultural production and increased 
input in modern production elements during that period, 
boosted the abnormal rapid growth of agriculture’s 
actual output. Moreover, the Chinese market that had 
long suppressed the demand for farm produce could 
absorb products turned out in an abnormal way at any 
time. This provided an important condition for shoring 
up the long-term growth of agriculture at that time. This 
is why China’s agricultural production increased at an 
annual average rate of 9 percent between 1980 and 1984. 
However, this growth rate should be attributed mainly to 
the implementation of the system of contracted respon- 
sibilities on the household basis, which has brought the 
peasants’ enthusiasm for production into fullest play. If 
this incentive effect had been excluded during the 1980- 
1984 period, the annual average growth of agricultural 
production resulting from improved technology and 
increased production element input would have been 
about 4 percent. This figure was about the same as the 
3.4 percent and 4.7 percent growth rates registered in 
agricultural production from 1984 to 1987. Agricultural 
growth rates dropped after 1985 mainly because of the 
disappearance of this incentive effect. After the system 
of fixing output quotas for individual households was 
adopted throughout the country in 1983, the peasants’ 
enthusiasm for production reached the limit, and the 
drastically improved incentive mechanisms of agricul- 
tural production did not work any longer. This being the 
case, the incentive effect naturally diminished. Mean- 
while, changes also took place in the market for farm 
produce and it could no longer absorb increased farm 
products at any time. The abnormal, rapid growth of 
agriculture logically slowed down in momentum and no 
one had the power to save this desperate situation. 
Therefore, agriculture can no longer develop at the rate it 
did during the 1980-1984 period. The continued normal 
growth of the Chinese countryside in the days to come 
will mainly depend on the improvement of the utiliza- 
tion rate of resources and of its scientific and technolog- 
ical level. This includes changing the movement and 
combination of agricultural production elements, bring- 
ing localities’ strengths in agricultural output into play, 
continuing to rely on technological progress, putting 
more production elements into agricultural production, 
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and developing a series of socioeconomic systems neces- 
sary for the commercialization of agricultural produc- 
tion. The experiences of other countries and the practical 
experience of our country have proved that doing these 
things is definitely not as easy as releasing the seriously 
suppressed latent energy from the extremely irrational 
old structure. 


According to the long accumulated experiences of other 
countries in the world in developing agriculture, if agri- 
cultural production can grow continuously at a 3 percent 
rate, this may already be considered an amazing achieve- 
ment. China’s experiences in the First, Third, and 
Fourth 5-Year Plans show that the normal annual aver- 
age growth rate of agricultural production is within the 
range of 3 to 4 percent. So the annual average growth rate 
of agricultural production in our country between 1985 
and 1987 can be considered normal. In terms of our 
Current situation, it is impossible to make any overall 
breakthroughs in agricultural production techniques or 
to double the input of production elements in the short 
term. Therefore, we should strive for an annual 3 to 5 
percent increase rate in agricultural production. As such, 
one of the main objectives of intermediate- and short- 
term rural work is to ensure a growth rate of 4 percent 
while striving for 5 percent in agricultural production. If 
the objectives are set too high, it is not only unrealistic, 
but harmful. Even if they can be reached by mobilizing 
all forces, they can hardly last long. Moreover, drastic 
ups and downs in production will make consumers feel 
more easily frustrated. 


Lin Yifu also maintains To achieve a continued 4 to 5 
percent growth rate in agricultural production, a series of 
reforms should be conducted in goods and production 
means markets. 


1. The reform of the goods market is mainly aimed at 

breaking down barriers between different regions and 

promoting circulatiun of commodities, thus enabling all 

localities to better arrange their product mix. The crucial 

point of this policy is to normalize prices and to open the 
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2. The production element market includes the market 
for land, labor, money, and materials. Without a flexible 
production element market, it would be impossible to 
put resources to full use. In the production element 
market, the money market occupies a key position. In 
addition to agricultural banks, credit cooperatives, and 
the newly established rural trust and investment compa- 
nies, various forms of nongovernmental fund raising 
should be encouraged. The experiences of foreign coun- 
tries show that to enliven the money market, it is 
necessary to “set no interest ceilings” and to “protect 
Creditors’ legitimate interests.” The government should 
have a clear and definite approach toward these two 
points and guarantee them in the form of official laws or 
of central documents. 
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Of course the long-term development of agriculture is 
decided, in the final analysis, by scientific and techno- 
logical progress and the peasants’ improved cultural 
quality. Currently, the government is attaching greater 
importance to the cities in making investments in edu- 
cation. This is detrimental to both the reduction of the 
distinction between town and country and the long-term 
development of agriculture. In the days to come, the 
government should attach particular importance to and 
support rural education. 


Since there is a long-term tendency for the growth of 
productivity of comprehensive production elements of 
agriculture to lag behind that of other industries, the 
continuous hike of price disparity between different 
farm products is unavoidable and also necessary for 
promoting production, readjusting consumption pat- 
terns, and checking irrational demands. Li Yifu con- 
tended: In the face of continued price rises, on no 
account must we adopt a policy of linking wages with 
price indexes or with living indexes, because this policy 
will inevitably generate the malign cycle of a “wage- 
price” spiralling rise. Many countries that pursued this 
policy have backtracked, and we must not follow the 
same old disastrous road. A rational wage policy must 
link the wages of the employees of a productive unit with 
the growth of the unit’s profits, and the wages of the 
cadres of nonproductive units, such as the state, the 
army, and cultural, educational, and public health insti- 
tutions, should be linked with the growth rate of the 
state’s financial and tax revenues. This will enable city 
dwellers to share the benefits brought about by the 
growth of the national economy and to avoid suffering 
losses from price hikes. It will also help prevent wage 
increases from stimulating price rises. 


Although food prices have risen by a fairly large margin 
in the last 1 or 2 years, we must still carry out food price 
reform. It better to do it sooner than later. Since price 
reform involves a relatively wide range of fields, it is 
suggested that the central authorities set up a small, 
authoritative, stable pricing committee composed of 
persons in charge of price, grain, and supply and mar- 
keting departments and related researchers whose task is 
to conduct a long-term, thorough, and comprehensive 
study of the specific measures and steps for price reform 
and its possible effects and of the formulation of a price 
stabilizatin fund and welfare policy related to price 
reform ard to provide the central authorities with its 
study results so that the latter can use them in making 
policy decisions as reference. 


Peery rons Imports Help Boost 
OW2105224988 Beijing XINHUA in English 
0815 GMT 21 May 88 


[Text] Beijing, May 21 (XINHUA)—More than half of 
the 18,188 technological items imported by China over 
the past decade have been put to operation and they help 
generate an additional 61 billion yuan in output value a 
year, “ECONOMIC DAILY” reported today. 
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These projects are helping the country earn more than 
1.7 billion U.S. dollars in foreign exchange a year. 


According to the paper, the imported technological 
projects are mainly used in machinery, electical appli- 
ance, raw material, light and textile industries. 


The paper said the import of key technology and equip- 
ment has helped improve product quality and varieties 
and boost exports. 


Army Daily Publishes PLA Civilians 
HK2405023088 Beijing .LEFANGJUN BAO 
in Chinese 3 May 88 p 1 


(“Provisional Regulations Regarding Civilian Personnel 
of the PLA” ] 


{Text} Order of the PRC Central Military Commission 
{subhead] 


The Provisional Regulations Regarding PLA Civilian 
Personnel are now promulgated for implementation by 
the whole army. [signed] Deng Xiaoping (chairman) 
[dated] 27 April 1988 


Contents 

Chapter One General Principles 

Chapter Two Principle for the Size of Civilian Staff 

Chapter Three Source and Training of Civilian Cadres 
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Chapter Five Appointment and Dismissal, Promo- 
tion, and Reward and Punishment of 
Civilian Cadres 

Chapter Six Pay and Benefits of Civilian Cadres 

Chapter Seven Minimum Period of Service, Transfer to 
the Civilian Sector, and Retirement of 
Civilian Cadres 

Chapter Eight Appendix 


Chapter One General Principles [subhead] 


Article | These regulations are formulated in light of the 
relevant stipulations of the “PRC Military Service Law.” 
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Article 2 The PLA civilian cadres are cadres without 
military titles subject to the personnel quotas of the 
military establishment. They represent a major force for 
military buildup as well as a component of the contin- 
gent of state cadres. 


Active-duty officers who are assigned to civilian jobs can 
retain their military status. 


Article 3 Civilians should meet the following basic 
requirements: 


1. Uphold Marxism-Leninism-Mao Zedong Thought, 
implement the line, principles, and policies of the CPC, 
love the socialist motherland, wholeheartedly serve the 
people, and consciously dedicate themselves to the cause 
of national defense. 


2. Abide by state laws and decrees and army rules and 
regulations, obey and execute orders, observe discipline, 
guard military secrets, and scrupulously abide by profes- 
sional ethics. 


3. Inherit and carry forward the glorious tradition and 
fine work style of the People’s Army, seek truth from 
facts, establish close ties with the masses, unite and make 
concerted efforts, and lead a plain life and work hard. 


4. Have ideological and theoretical level, professional 
and technical knowledge, and practical ability matching 
their jobs. 


5. Be physically sound. 


Article 4 An appointment-engagement system shall be 
implemented for civilian cadres who will be placed in 
accordance with the personnel quotas and job grades of 
the military establishment. The method of engagement 
for civilian cadres shall be worked out separately. 


Article 5 The relations between civilian cadres and 
between civilian cadres and active-duty military officers 
constitute the relations between superiors and subordi- 
nates or between those of equal ranks in line with their 
subordination and posts. 


Article 6 Civilian cadres may also be put on the active 
list if work so requires. 


Chapter Two Principle for the Size of Civilian Staff 
[subhead] 


Article 7 Civilian cadres mainly belong to the following 
two categories: 1) Professional and technical cadres in 
scientific research, engineeripg and technological, medi- 
cine and public health, education, journalism, publica- 
tion, culture and arts, and physical education units; and 
2) Cadres responsible for administrative and logistics 
work at organs, academies and schools, hospitals, and 
other units. 
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Combat, experiment and training, and security units at 
and below the division level shall, in principle, not have 
civilian staff. 


Article 8 The units and posts of civilian cadres will be 
promulgated separately. 


Chapter Three Source and Training of Civilian Cadres 
[subhead] 


Article 9 Source of civilian cadres: 
1. Graduates from military academies; 


2. Graduates from universities, colleges, and technical 
secondary schools; 


3. Active-duty military officers; and 

4. Local professional and technical cadres. 

Article 10 Various forms shall be adopted and arrange- 
ments shall be made in a planned manner to enable 
Civilian cadres to engage in advanced studies at their 
posts. 


Chapter Four Posts and Grades of Civilian Cadres 
[subhead] 


Article 11 There will be technical titles of three levels, 
namely, senior, intermediate, and junior for civilian 


1. The head at the bureau level shall be appoi 
dismissed by the chairman of the Central 
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be tried by the military court according to law. 


Chapter Six Pay and Benefits of Civilian Cadres (subhead) 
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Article 21 The minimum period of service for a civilian 
cadre, calculated from the day he has assumed the post 
of army cadre, shall be: 


15 years for a professional and technical or nonprofes- 
sional and nontechnical cadre with junior technical title; 


20 years for a professional and technical cadre with 
intermediate technical title; and 


30 years for a professional and technical cadre with 
senior technical title. 


Those who have not reached the minimum period of 
service, should y not be allowed to leave the 
army, ex permitted by the ion. He who 
wants to quit in advance of this time period and insists in 
doing so even after persuasion, will get a disciplinary 
warning and be removed from the post according to the 
seriousness of the case. 


Article 22 In accordance with the needs of national 
defense building, the army may transfer the cadres from 
the following to the civilian sector: 


1. The units where personnel quotas are limited and they 
cannot be placed after readjustment; 


2. Those who have reached the minimum period of 
service and who want to be transferred to the civilian 
sector; and 
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3. The retirement age for those with junior professional 
and technical titles shall be 60 for males and 55 for 
females. Some may retire | to 5 years ealier in light of the 
nature of their work and their physical conditions. 


4. The retirement age for —— in literature and 
art work and sports with in iate or junior profes- 
SURE ARE NE Os CD Ue FF See ea ERS SOG 


5. The retirement age for chiefs and deputy chiefs at the 
bureau and section levels with nonprofessional and 
nontechnical titles shall be 60 for males and $5 for 
females; and for civilian cadres below the office level 
shall be 55 for males and 50 for females. 


Article 25 Civilian cadres who have reached the retire- 
ment age or who are no capable of working should 
retire in accordance with the regulations. 


Civilian sector, the regulations on the competence of 
appointments and removals apply. The relevant regula- 
tions for active-duty officers shall apply to the pension 
and other benefits of retired civilian cadres. 


OW2105064488 Beijing Domestic Service in Mandarin 
2130 GMT 18 May 88 
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colleges and 116 secondary art schools, but also look 
further for further expansion. We should try every means 
to promote art education and train more new talent for 
the cultural world. 


He said: We should furthcr open and enliven cultural 

— with foreign countries, firing up the enthu- 
of departments and localities for developing cul- 

tural — with foreign countries. Gao 

said: We should put the developing of artistic productiv- 

ity at the heart of our undertaking and emphasize 

stimulation of artistic creativity and the stage. 


Vice Minister on 
OW2305011788 Beijing XINHUA Domestic Service 
in Chinese 1549 GMT 19 May 88 


[Text] Beijing, 19 May (XINHUA)—In a lengthy report 
entitled “Putting Reform at the Center of Cultural 
Work,” Gao Zhanxiang, vice minister of culture, dis- 
Closed certain new measures and concepts the Ministry 
of Culture has contemplated for reforming literary and 
art management. 


The vice cultural minister made the disclosure yesterday 
—* addressing the National Conference on Cultural 
Affairs. 


He said that instead of cutting the budgets for cultural 
affairs, the state will increase the budgets during the 
course of economic development. He added: Since the 
purpose of restructuring theatrical companies is not to 
save money, but to rationalize the management, the 
policy of “trimming the number of people and compa- 
nies but not the budgets” will be adopted. He maintained 
that a blanket policy letting all theatrical companies be 
responsible for their profits or losses is improper at the 
present moment because “‘it cannot possibly be imple- 
mented.” He proposed that while moving toward the 
goal of letting theatrical companies “operate indepen- 
dently and hold themselves responsible for profits or 
losses,” the existing theatrical companies should be 
permitted to operate flexibly, and one company may 
have two forms of management or, like an enterprise 
during economic reform, it may have its operating rights 
separated from its ownership, he said. However, newly 
organized theatrical companies should be responsible for 
their profits or losses from the very beginning. 


According to Gao, reform of cultural affairs administra- 
tion as a whole will be placed on the agenda. He said this 
reform is even more extensive, formidable, and complex 
than the restructuring of theatrical companies. 


The vice cultural minister told the attendees that “Mea- 
sures Governing the Management of Commercial Per- 
formance by Artistic Performing Troupes Abroad” 
drawn up by the Ministry of Culture, the Ministry of 
Finance, and the State Administration of Exchange 
Control will soon be promulgated. One measure pro- 
vides that with the approval of the Ministry of Culture, 
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all provinces, autonomous regions, and municipalities 
directly under the Central government may directly 
undertake commercial performances abroad, and the 
sponsor, after retaining 10 percent of the performance 
revenues for performance and administration expenses, 
can turn the rest to the performing unit. Gao said “this is 


a breakthrough.” 


development of the cultural market”—a topic he has 
time and again discussed in recent years. Ever since the 
appearance of the first sparetime light music band and 
the first music teahouse in Guangzhou’s Tongfang Gues- 
thouse during the early 1980's, cultural market activities 
spread rapidly from the south to the north. Gao Zhan- 
xiang maintained that, as an intermediary between pro- 

— tisk caummniion ofeadinenh madame, toad 
tural market bears the important mission of satisfying 
the masses’ growing needs, feeding them with all sorts of 
information, manifesting spiritual products’ informa- 
tional, educational, aesthetic, and en func- 
tions, and providing a place for all kinds of spiritual 
products of different tastes and levels to compare them- 
selves. 


Of course, market regulation is not the only means for 
promoting cultural development, Gao said. He pointed 
out that cultural development should also be controlled 
by means of laws and policies. He said: “Only by 
combining opening up and control can we enliven the 
cultural market and guide it to follow the right course.” 


Gao said when management of cultural affairs has been 
improved, there will be more cultural operators and 
cultural entrepreneurs, adding that “cultural work will 
develop as long as artists, entrepreneurs, and adminis- 
trators work in unity.” He said this is the key to 
improving operation and management. 


Minister on Less Censorship 
HK2205084688 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1312 GMT 19 May 88 


[Report by reporter Wang Jiabin (3769 0163 2430): 
“Chinese Government’s Cultural Departments Gener- 
ally No Longer Examine Cultural Performance 


Programs” 


[Text] Beijing, 19 May (ZHONGGUO XINWEN 
SHE)—The Chinese Government's cultural departments 
generally no longer examine cultural performance pro- 
grams. 


Answering reporters’ questions today, Wang Meng said 
that the government's cultural departments generally no 
longer examine the programs of state, collective, or 
individually run performing arts troupes, nor will they in 
the future. 
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However, he explained, consultations with relevant 
departments and authors will still be necessary regarding 
a very small number of works involving major historical 
events, nonfictional personalities and families, foreign 

Cultural Minister Wang Meng and Vice Ministers Gao 
—— Sate Sm. ans Veg Seaman bald 0 gus 
conference today and answered various questions asked 
by reporters on literature and art reform. 


Collectives and individuals will run most of the perform- 
on their own when the literature 


propaganda, education, 

used as the chief means of enlightenment. Administra- 
tive means should be used as seldomly as possible or 
totally avoided. 


In answering reporters’ questions, the ministers admit- 
ted that, for various reasons, cultural structural reform 
has lagged behind economic structural reform. However, 
they expressed their full confidence in the success of the 
cultural structural reform. 


Arts Sheald Serve Socialism 
OW2005231188 Beijing XINHUA in English 
1419 GMT 20 May 8&8 


{Text} Beijing, May 20 (XINHUA)—Ant and literature 
in China should serve the people and socialism, a senior 
party official said today a National Conference on the 
Arts. 


Wang Renzhi said that notion and another contained in 
the phrase, “Let a hundred flowers blossom and a 
hundred schools of thought contend,” are the two basic 
policies guiding China’s arts. 


Wang, head of the t under the 
Chinese Communist Party Central Committee, said the 
policies replace the old one that [words indistinct) and 
literature should serve politics.“ 


He said it does not mean art and literature should now 
exclude politics or be alienated from politics; rather, the 
policies should broaden the meaning to cover the multi- 
ple functions of arts. 


He said China’s art and literature should embrace vari- 
ous concepts and forms and presentations while taking 
socialism as a guide. 


Yet that does not require that every literary work should 
contain socialist ideas. 
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Wang said that from now on the party will only [word 
indistinct] for the general orientation of arts. It will 
formulate only general guidelines and policies and step 
up building up leading bodies of art units. 


The party will get involved as little as possible in art 
creation, performances and controversies. These should 
be left to art administrative departments, art troupes and 
writers and artists, and even to the audiences to deal 
with, he added. 


He said the major point to be considered in reforming 
the arts is whether the are conducive to china’s 
modernization and the emancipation of art forces. 


Steps taken should be firm but cautious. 


He said China will soon adopt a double-tier system in art 
administrations, under which most of the country’s 
2,000 state-owned art troupes will become collectives or 
—— responsible for their own profits and 


The state will manage only a few national troupes, 
SS Ee Gey S SS Ce Gy 


Copyright Administrations Increase Nationwide 
OW2005222288 Beijing XINHUA in English 
1403 GMT 20 May 88 


[Text] Beijing, May 20 (XINHUA)—The rapid 

in publications in China has spawned a body 

rleee waachdegs to crack down on eeu! seprinting (word 
indistinct} plagiarism. 


Local copyright offices have been established in most 
regions of the country, Shen Rengan, director of the 
National Copyright Administration said. 


The offices enforce regulations on copyright protection 
which were issued in 1984 by the Chinese Ministry of 
a 7 oe a disputes, 
he said. 


China has 471 publishing houses and publishes more 
than 60,000 titles of books each year. 


With the growth, illegal reprinting and plagiarism have 
increased, a situation which Liu Gao, deputy director- 
general of China's Press and Publication Administra- 
tion, blames on ignorance of the law and legal rights. 


Said Liu, “Many people are still not used to protecting 
their copyrights by measures of law.” 


He said the illegal activities infri 


upon the interests of 
the country and have long-term detri 


tal effects. 
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The local t administrations have trained about 
$,000 — while China's Press and Publication 
Administration has sent people abroad to see how other 
countries handle copyrights and has invited foreign 
experts to come to China to give lectures. 


China’s [words indistinct] the 18th draft is now before 
the legal bureau of the State Council for discussion. 


Company Criticized for Asking for 
OW2205080588 Beijing XINHUA in English 
0545 GMT 22 May 88 


[Text] Beijing, May 22 (XINHUA)—The “PEOPLE'S 
DAILY” today exposed the attempt of the 


Beijing-based 
International Bidding Company to ask a foreign firm to 
give as compensation a limousine for its own use. 


Three years ago, a unit asked the International Bidding 
Company to import equipment for it with a foreign loan. 
Later, a foreign firm won the bidding and signed a 
contract with the company. 


But the foreign firm violated the contract by deferring 
the delivery of some equipment. The company set the 
compensation sum following negotiations with the Beij- 
ing office of the foreign firm. 


Tee comanes Sie weaiaee Go Seep Heal See 
using household electrical appliances and office equip- 
ment as compensation. 


— eentane Se See Sane 
Senne te aap, but demanding a car of 


to 280 
The ign company also proposed lending a car of its 
Beijing to the company for a long time, to the 


agreement of the company. 


Negotiations were deferred as the negotiator of the 
foreign firm said the matter had to be decided by the 
firm’s managerial department. 


The attempt oi the company to ask for a limousine as 
compensation violates the stipulation of the Finance 
Ministry that “earnings from compensation shall con- 
tinue io be used by the project unit” and state regulations 
on the license system for import goods. 
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Unis ont bas cneted « tnd iatinsnen although Roees oes 
not been obtained, according to the “PEOPLE'S 
DAILY.” 


The Ministry of Supervision and the Ministry of Foreign 
Economic 


The company leaders have made self-criticism, corrected 
the mistake, demanded the claim according to rules and 
given the compensation to the client. 


A notice of criticism 0: the company leaders has been 
circulated, the paper said. 


In an accompanying commentary, the paper called for 
giving full play to the role of the public opinion in 
criticizing misconduct doers. 


It pointed out that exposing in newspapers the law- 
violating acts of officials, including a few leading ones, is 
an important part of the effort to carry forward socialist 


State Council Designates Nature Reserves 
OW 2105 183188 Beijing XINHUA in English 
1356 GMT 21 May 88 


[Text] Beijing, May 21 (XINHUA)—The State Council, 

China’s highest governing body, has designated another 

Se CS St Re ES 
ife. 


The reserves, located in 15 provinces and two autono- 
mous regions, [words indistinct] habitats of wild animals 
under state protection, such as leopard, white-lipped 
deer, white crane, South China tiger, golden-haired mon- 
key and gibbon. 


Most have been set up since 1980. [words indistinct} the 


Qilian Mountains reserve covering 230,000 hectares on 


the border of Gansu and Qinghai Provinces. 


The smallest is the Futian Reserve in Shenzhen, Guang- 
dong Province, covering only 500 hectares. 

Prior to this the State Council had designated a group of 
30 national nature reserves. 
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East Region 


Fujian Governor Directs Flood Control 
OW2405015988 Fuzhou Fujian Provincial Service 
in Mandarin 1000 GMT 22 May 88 


ext) An extremely serious rainstorm hit Jianyang Pre- 


causing 
houses to collapse. — , ——— 
others injured, and | missing. 


According to Meteorological Department forecasts, 
there will be more heavy rains, and the water level will 
continue to rise in the next 2 to 3 days. 


The provincial government called an emergency meeting 
at 0100 on 22 May to make arrangements to fight the 


— — Sz She Cinttes anne 
to organize the people there to deal with the emergency 
and provide disaster relief. 


Deputy Secretary Jia Qinglin of the provincial party 
committee and Vice Governor Su Changpei today went 
to the lower reaches of the Min River to check on flood 
control measures there. 


New J Takes Over 


OW 2305 135588 Nanchang JIANGXI RIBAO 
in Chinese 8 May 88 p I 


and relatives as well” we 
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— yo 


ee ee re eet 
was in Hunan, and | will earnestly draw lessons from 


them and strive to do my work better. I wish that the 
— —— here will help me in this regard. From 
—2 omen sae ae 


be 
a 
Hit 
: 
pple: 
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comrades 
seeming ke TAL CHE tioned Commnn ant tei 
year’s NPC session; place reform at the center of all our 
undertakings; uphold democratic centralism; strengthen 
collective leadership; rely on the leading comrades of the 
Advisory Commission, Discipline Inspection Commis- 
sion, the provincial congress, government, CPPCC Com- 
mittee, and Military District; on the comrades of party, 
government, and military organs at all levels; and on the 
workers, peasants, intellectuals, party members, and 
cadres across the province; fully bring into play the role 
of the various democratic parties and mass organiza- 
tions; solicit and respect veteran comrades’ opinions; 
and pool the wisdom and energies of all to carry out our 
work well. I am convinced that so long as we follow 
Comrade Deng Xi ’s instruction on “emancipating 
facts, and uniting as one in 


th CPC Central Committee, we will 
to advance continuously Jiangxi's 


Discusses Family 
SK2405032288 Jinan Shandong Provi 
in Mandarin 2200 GMT 19 May 88 


[Excerpts] Our province's family planning situation is 


Service 


and decisions at a joint 
session held on the morning of 19 May. The session was 
held by the third Standing Committee meeting of the 
seventh provincial People’s Congress. 
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As has been learned from this session, our province 
achieved great results in family planning work during the 
Sixth 5-Year Plan period. The average natural growth 
rate in these 5 years was 9.85 per thousand, lower than 
the state-assigned target of 11.24 per thousand. How- 
ever, an upward trend has appeared in our province's 
population growth rate over the past 2 years. Last year 
our province’s natural population growth was 16.28 per 
thousand, and 740,000 more babies were born. Our 
province’s rigorous population situation has aroused the 
deep concern of more and more people. At the 19 May 
joint session, the members held animated discussions on 
our province’s family planning work with a highly 
responsible spirit, and offered many pertinent opinions 
and suggestions. 


Member (Li Wen) said: The large number of excessive 
births in our province is directly related to early mar- 
riage and early childbearing. At present in some locali- 
ties the situation where people under the legal marriage 
age get married is rather serious. Early marriage leads to 
early childbearing, which results in a rather great popu- 
lation growth. 


Member (Li Zhixin) said: It is very necessary to formulate 
family planning regulations for the people throughout the 
province to abide by. When the basic articles and basic 
spirit of the regulations are ripe, we should issue them and 
put them into effect at an early date. [passage omitted] 


Li Zhen, chairman of the provincial People’s Congress 
Standing Committee, said at the joint session: We must 
adopt effective measures to reduce the population 
growth, and keep it at its lowest level. The success or 
failure of family planning work should be regarded as an 
important criterion in evaluating the work performance 
of leading cadres. People’s Congress standing commit- 
tees should strengthen supervision and avoid dereliction 
of duty. Through the present discussions, we should 
strive to approve as early as possible the issuance and 
implementation of the Shandong provincial family plan- 
ning regulations, bring our province's family planning 
work into the orbit of the legal system, and see to it that 
laws already enacted are observed, and work is carried 
out according to law. 


Lu Hong, vice chairman of the provincial People’s 
Congress Standing Committee, presided over the joint 
session. 


Hears 
SK2305 123788 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 20 May 88 


[Text] On the morning of 20 May, the third meeting of 
the seventh provincial People’s Congress Standing Com- 
mittee held its second plenum in the meeting hall of the 
Zhenzhuquan Auditorium. 
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At the plenum, Vice Governor Ma Shizhong delivered a 
report on the province’s situation in developing the 
export-oriented economy and on the opinions of enforc- 
ing the strategy of developing the economy along coastal 
areas. Vice Governor Tan Qinglian delivered a report on 
the province’s situation in bringing Xiaoging He water 
pollution under control and on the opinions of preven- 

tion work in this regard. Vice Chairman Wang Shufang 
of the provincial People’s Congress Committee 
also delivered a report on the inspection of the work of 
bringing Xiaoging He water pollution under control. 
Zang Kun, chief procurator of the provincial People’s 
Procuratorate, delivered a report on the work done by 
the procuratorial organs throughout the province in 
inspecting cases of violating the law and discipline. 


The plenum approved the report on the work of examining 
the qualifications of candidates for the supplementary dep- 
uties of the seventh provincial People’s Congress. 


Vice Chairman Lu Hong of the provincial People’s Congress 
Standing Committee presided over the plenum. 


Shandong Ports To Boost Trade 
OW 2305 150788 Beijing XINHUA in English 
0600 GMT 23 May 88 


[Text] Jinan, May 23 (XINHUA) — East China’s Shan- 
dong Province is spending millions of yuan to develop its 
ports to meet expanding trade and contact with foreign 
countries. 


Thirteen berths in nine ports are under construction 
including three 10,000-dwt docks in Longkou and Wei- 
hai Cities. 


handle 13.45 million tons of goods a year, said Zhang 
Dajun, deputy head of the Shandong Communications 
u. 


The province, which has 3,000 kilometers of coastline, now 
has 19 ports capable of handling 11 million tons of cargo. 


Main berths under construction include two 16,000-dwt 
wharves and one 5,000-dwt dock at 

one 10,000-dwt, two 5,000-dwt and two 3,000-dwt docks 
at Weihai, two 3,000-dwt docks at Yantai, and one 
5,000-dwt dock at Shida- _~ Rongcheng County. 


Zhang said the province welcomes foreign investment in 
building local ports and berths. 
The province is also building a network of highways linking 


the major ports and will be upgrading its railway lines and 
dredging the inland waterways, too, added Zhang. 
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Shandong Secretary Views Exhibition 
posriogy Bey a Shandong Provincial Service 


in Mandarin 2200 GMT 22 May 88 


[Text] An art exhibition on beautifying life—an exhibi- 
tion to mark the 10th anniversary of the establishment of 
Shandong Industrial Arts Research Institute—opened at 
the provincial Industrial Arts Exhibition Hall on the 
morning of 22 May. 


Leading Comrades, including Liang Buting, Lu Mao- 
zeng, Su Yiran, Li Zhen, Zhao Zhihao, and Zheng 
Weimin, and experts inside and outside the province 
viewed the exhibition. 


Since the establishment of the provincial Industrial Arts 
Research Institute, it has unearthed and sorted out more 
than 3,000 types of folk arts and crafts, and developed 
and created more than 300 products, of which 40 types 
won awards of provincial level or above and more than 
60 theses concerning these arts and crafts were published 
in magazines at the provincial level or above. 


During the last few years, more than 600,000 yuan in 
economic results were created by conducting technolog- 
suiting service. Last year, nearly $300 million in foreign 
exchange was earned through exports. Industrial art has 
become one of our province's important export indus- 
tries for earning foreign exchange. 


— Liang Receives Overseas Chinese Group 
SK2205070188 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 20 May 88 | 


[Text] On the morning of 20 May, Liang Buting, secre- 
tary of the provincial party committee, cordially 
received and feted at the Qilu Guesthouse all members 
of an Overseas Chinese tour group composed of mem- 
bers of the Association of Fellow Shandong Provincials 
of Hyogo Prefecture, Japan. 


During the reception, Comrade Liang Buting delivered a 
speech in which he first introduced the province's 
achievements in industrial production and economic 
construction over the past few years. Comrade Liang 
Buting stated: Shandong Province as a whole has created 
an excellent situation of stabilivy, unity, and prosperity. 

i continuously show con- 


Meanwhile, he also wished Overseas Chinese from our 
province success in their business. 

During the reception, Mr. (Lin Fugui), head of the Overseas 
Chinese tour group, also delivered a speech in which he 
extended heartfelt thanks for the i —— 
provincial authorities on each of his home vi 


Vice Governor Ma Shizhong also attended the reception. 
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Shanghai Establishes Meteorological Center 
OW2105034788 Beijing XINHUA in English 
0058 GMT 21 May 88 


{Text} Shanghai, May 21 (XINHUA) —A regional mete- 
orological center, the first of its kind in China, was set up 
today in Shanghai. 


(From the “Morning News” program] 


[Text] Wang Deyan, president of the Bank of China, and 
iyan, director of the bank's Kong and 
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Jiang Zemin, secretary of the municipal party commit- 


cooperative plans. He thanked them for the support they 
offered to Shanghai. 


Journal Discusses Shanghai Hepatitis Outbreak 
a Hong Kong AFP in English 0616 GMT 
May 


[Text] Beijing, May 22 (AFP)}—Water polluted by 
human excrement caused a hepatitis epidemic in Shang- 


Western experts have put at between 800,000 and 1.2 
million the number of people infected during the epi- 
demic in the eastern port city, China’s largest with a 
population of 12 million. 


ever 
between January and March, the journal said. 


But the clams had been infected by untreated human 
excrement discharged into the city’s waterways, it said. 


Only five per cent of human excrement and 2.4 per cent 
of waste water from homes is treated before being 
discharged into China’s rivers and streams, according to 
national statistics, the journal added. 


Some 150 million tons of untreated human excrement 
and billions of gallons of water are fed into the country’s 
waterways every year, it said. 


The HEALTH JOURNAL also said poor hygiene was 
responsible for the fact that China sees a major 


hepatitis A epidemic every three to five years. 
Some 100 million Chinese were infected with hepatitis 
between 1972 and 1982, it said without indicating if 
these were hepatitis A or hepatitis B cases. 


A “fairly serious” hepatitis A epidemic in Shanghai in 
. oat ay a only ne gama 
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Inscribes Nev’ Newspaper Title 
| City Service in Mandarin 


aes J 
OW2305071 188 


2200 GMT 19 May 8&8 
[From the “Morning News” program] 


arenes Sap sade, essary of Ge Senha ee 
ipal CPC Committee, has inscribed the title of SHANG- 
HAI JIAOQQU BAO [SHANGHAI SUBURBAN NEWS- 
PAPER]. This newspaper was published on a trial basis 
on 20 May and will be formally inaugurated on | July. 
[passage omitted] 


Seveath Zhejiang Congress Holds Third Session 


Governor Attends 
OW2305 140688 Hangzhou Zhejiang Provincial Service 
in Mandarin 0900 GMT 15 May 88 


[Excerpts] The Third Session of the Seventh Zhejiang 
Provicial People’s Congress Standing Committee held a 
plenary meeting this afternoon. At the meeting, Gover- 
nor Shen Zulun submitted a motion on the appointment 
of secretaries general and chairmen of various commit- 
tees and commissions, and directors of various depart- 
ments and bureaus, of the provincial people’s govern- 
ment. The meeting also heard reports made by 
responsible persons of the provincial High People’s 
Court and People’s Procuratorate on appointments and 
dismissals of personnel. It also heard an explanation by 
Wang Qidong, vice chairman of the provincial People’s 
Congress Standing Committee, on the namelist of mem- 
bers of the Credentials Committee of the seventh pro- 
—* People’s Congress Standing Committee. [passage 
omitted] 


The deputies will examine the aforementioned motions. 
Vice Chairman Wang Qidong presided over today’s 
plenary meeting. Attending today’s meeting were Chair- 
man Chen Anyu and Vice Chairmen Wu Minda, Wu 
Zhichuan, and Wang Yuming of the provincial People’s 
Congress Standing Committee. 


Hears 
OW2305 140188 Hangzhou Zhejiang Provincial Service 
in Mandarin 0900 GMT 13 May 88 


[Text] The Third Session of the Seventh Zhejiang Pro- 
vincial People’s Congress Standing Committee held a 
plenary meeting this afternoon. 

At the meeting, which was chaired by Vice Chairman 
Wu Zhichuan, leading members of three government 
departments reported on their work at the provincial 
government's request. 

Wang director of the provincial Economic 
and Trade Department, made a report on the work of his 
department in restructuring Zhejiang's foreign trade and 
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developing export. After reviewing the work accom- 
plished in recent months, he said: The provincial gov- 
ernment will examine Zhejiang’s export commodities 
and make necessary adjustments; it will also carry out a 
plan in developing bases for export commodity produc- 
tion. He said Zhejiang will make great efforts to use 
foreign capital and encourage the establishment of Sino- 
foreign joint ventures, cooperative ventures, and ven- 
tures solely owned by foreign investors. The provincial 
government, he added, will continue to establish and 
expand its marketing network in foreign countries, make 
great efforts to develop overseas markets, promote coop- 
eration with other provinces and regions in 

export, and make use of modern scientific and technical 
equipment to train (?proficient administrators). 


The attendees also heard a report by Hu Qinshou, deputy 
director of the provincial Financial Department, on the 
final 1987 account; and a report given by Wang Yongshi, 
deputy director of the provincial planning and economic 
commission, on implementing the Enterprise Law. 


The attendees will examine the reports at panel meetings. 


Chen Anyu, chairman, and Wu Minda, Wang Qidong, 
Wang Yumin, and Yang Bin, vice chairmen, of the 
provincial People’s Congress Standing Committee, 
attended today’s plenary meeting. 


Zhejiang Governor Fetes Australian 
OW2205 150688 Hangzhou ZHEJIANG RIBAO 
in Chinese 8 May 88 p 1 


{Excerpts} On the evening of 7 May at Hangzhou Hotel, 
Zhejiang Governor Shen Zulun and Wu Minda, vice 
chairman of the Standing Committee of the provincial 
People’s Congress, received a fishery delegation from the 
state of Western Australia in Australia. The delegation 
was headed by (Badner Bowen), director of the Fisheries 
Bureau under the Ministry of Fisheries of Western 
Australia. [passage omitted] 


A few days ago, Western Australia sent the province 
freshwater lobster fry. It is learned that the Australian 
Ministries of Foreign Affairs and Trade have agreed in 
principle to let two of Zhejiang’s trawlers fish in waters 
off the coast of Western Australia on a trial basis. During 
its stay in Hangzhou, the delegation will discuss with the 
provincial Bureau of Aquatic Products the possibility of 
further developing friendly exchanges substantially. 
[passage omitted] 


North Region 


Commander, Commissar Conduct Training 
OW2105054388 Beijing Domestic Service in Mandarin 
0930 GMT 16 May 88 


[Text] In the past few days, under the personal command 
of Zhou Yibing and Liu Zhenhua, commander and 
political commissar of of the Beijing Military Region, 
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several hundred middle- and high-level cadres “ >™ the 
Beijing Military Region have been taking part in a 
unique battle command group operation. This is one of 
the most interesting lessons in the teaching method used 
in the Beijing Military Region, with many new features 
on command. 


First, the commander and political commissar person- 
ally prepared and delivered the lecture. Leaders from 
various departments of the region’s organ and com- 

officers of the region’s subordinate units at and 
above the division and brigade levels were directely 
involved in the operation. It is a genuine example of 
senior Officers training junior 


Second, the four command structures — Military 
Region, group army, division, and brigade — simulta- 
neously took part in the operation at the signal. Everyone 
had his share of tasks and training. 


Third, during the operations the region’s commander 
and political commissar constantly posed questions and 
asked for answers. All actively aired their views, creating 
a good atmosphere of democratic discussion between 
senior and junior 


Fourth, former manual training methods have been 
replaced by such modern equipment as computers and 
> ge projectors, which help improve training 


The aim of this training is to study the characteristics 
and rules of a limited war and explore effective methods 
to raise the command capability of middle- and high- 
level cadres in peacetime. 


Foreign-Funded F .terprises Display Products 
OW2105223888 Beijing XINHUA in English 
0628 GMT 21 May 88 


[Text] Beijing, May 21 (XINHUA) — Beijing is hosting 
an exhibition featuring products manufactured by the 
capital’s foreign-funded enterprises. 


The exhibition, Beijing's first of its kind, is scheduled for 
the Longfu Emporium, the capital's biggest store, and 
will display some 1,000 items manufactured by 30 Beij- 
ing-based, foreign-funded enterprises. 


Those attending the exhibition will be able to see the 
latest garments, jewelry, furniture, typewriters, knitwear, 
tape recorders and cosmetics being manufactured in 
Beijing. 

According to Zhang Ming, deputy director of the Beijing 
Economic and Trade Committee, the exhibition will run 
for 45 days. 


To date, Zhang said, the Beijing municipal government 
has approved 286 foreign-funded enterprises which 
involve investments of 3.7 billion U.S. dollars. 
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also said, Beijing's foreign-funded enterprises 
have already exported products to Britain, France, Italy, 
the United States, Japan, Australia and Hong Kong. 


Conmene Male Committee 
cart 115188 Shijiazhuang HEBE! RIBAO 
in Chinese 8 May 88 p 1 


{Text} The Standing Committee of the Seventh Hebei 
vincial People’s held its first meeting on the 
morning of 7 aby Guo Zhi, elected chairman of 
the provincial People's ng Committee, 
presided over the meeti Chairmen Yue 

Liu Ying, W , Wane Youhui, Yi, Zou Renyun, Du 
Benjie at the meeti irman Guozhi and 
Vice Chairmen Zhang Pan Chengxiao, 
Zhang Kerang, W. oy ey a Po 
provincial People’ Standing Committee, were 


invited to the meeting. 


At the beginning of the ey es Chairman Guo Zhi 
introd the members of the ng Committee of 
So ere penne Cees See Se ane 
Then Liu Ying, vice chairman of the provincial People 
Congress Standing Committee, rela — 2— 
ered by Wang Li, chairman of the PC ing Com- 
mittee, at the first session of the Seventh NPC. The 
members held discussions on how to successfully carry 
out the work of the provincial People’s Congress Stand- 
ing Committee in the future. 


Guo Zhi pointed out in his speech: The provincial 
People’s Congress Standing Committee should fully 
understand its nature, position, and functions, clearly 
define work tasks, conduct routine meetings well, main- 
tain closer ties with the people's deputies and the masses, 
go deep into the reality of life to conduct investigations 
and study, and study hard to improve itself. This year it 
should conduct further explorations in the following five 
fields of work: 1) how to realistically strengthen legal and 
work supervision, 2) how to further do a good job in 
formulating local rules and regulations, 3) how to give 
good guidance to end-of-term elections of the people's 
— ee eS ee 

rther strengthen ties with deputies, and with people's 
—* standing committees of cities, counties, and 
districts under cities, and 5) how to realistically 
strengthen self-improvement of the provincial People’s 
Congress Standing Committee. 


The members aired their views freely, and offered many 
constructive opinions on how to make the work of the 
People’s Congress Standing Committee successful. 


Responsible comrades of the various departments and 
committees of the provincial People’s Congress Standing 
Committee attended the meeting as observers. 
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Sth Hedei CPPCC Committee Delivers Work Report 
SK2305055 188 Shijiazhuang HEBE! RIBAO 
in Chinese 24 April 88 p 2 


[Text] On the afternoon of 23 April, Xu Chunxing, 
entrusted by the fifth Standing Committee of the provin- 
cial CP Committee, delivered a work report at the 

ing ceremony of the first session of the sixth pro- 
vincial CPPCC Committee. 


In his work 7* Xu Chunxing stated: Over the 5 
years, under the leadership of the Hebei Provi CPC 
Committee and the guidance of the National CPPCC 
Committee, the fifth provincial CPPCC Committee has 
scored relatively marked achievements in its work by 
holding high the two banners of socialism and patrio- 
tism; closely following the central task of economic 
construction; actively organizing members to serve the 
programs of conducting ng reforms, opening to the outside 

building the two civilizations, buildi —_ 
democracy and legal systems, and of reunifyi 
motherland; and by performing its duties of * 
consultation and democratic supervision. 


We have brought into play the functional role of the 
CPPCC Committee and actively joined in political 
affairs and discussions. The fifth provincial CPPCC 
Committee has paid attention to bringing into play its 
functional role of political consultation and democratic 
supervision. In particular, following the national work 
forum on local CPPCC work in 1986, we have earnestly 
summarized the experience gained in this regard, 
enhanced or improved consultation and supervision, 
and further enriched the work content of consultation 
and supervision and increased the work method variety 
in this regard. Over the past 5 years, the provincial 
CPPCC Committee has actively joined in the province's 
consultation and discussions in various circles and at 
various levels on the important and major issues, such as 
the major political policies, important matters, and the 
people’s livelihood, by utilizing plenarie;s, Standing 
Committee meetings, and the activities of various com- 
mittees and work under the CPPCC Committee. 
It has scored relatively good effects in its work. 


Motions raised by members have become increasingly an 
important way and effective form to bring the functional 
role of the CPPCC Committee into play. The fifth 
provincial CPPCC Committee has enhanced the work of 
turning over members’ motions to the appropriate gov- 
ernment departments for handling and of pressing the 
departments to handle them and has improved the work 
method in this regard. Over the past 5 years, we have 
received 2,316 motions raised by members, of which 
2,312 have been handled or obtained an answer to date, 
leaving 4 motions which are being dealt with. 


We have enhanced the work of work groups and actively 
offered ways and means to conduct reforms, open to the 
outside world, and build the two civilizations. Work 
groups under the CPPCC Committee are an important 
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organizational form to bring into play the functional role 
of the CPPCC Committee and invigorate its routine 
work. In line with work development needs, the fifth 
provincial CPPCC Committee has carried out necessary 
—— and reinforcement among work groups and 

ished various committees under them. According 
to the spirit of adopting positive attitude toward the 
work, the committee has also organized the forces of 
various social circles to carry out multiple activities in 
line with the central tasks of the party committee and the 
government. According to incomplete statistics, the 
work groups under the provincial CPPCC Committee 
have carried out activities on more than 170 occasions 
over the past 5 years. Of these activities, 44 are forums, 
seminars, and report meetings and 54 are investigations 
on special topics. On the basis of carrying out investiga- 
tion and study, they have written 54 investigation 
reports and submitted 216 suggestions and opinions to 
the departments concerned, including the conclusions 
made at the special topic forums and in the special topic 
investigations, such as “diverting south water to the 
north,” preventing environmental pollution, predicating 
the trend of agricultural development, reforming ele- 
mentary and secondary education, and enhancing the 
management of cultural and book markets in the prov- 
ince’s capital. They have also offered opinions that 
contribute to the policy decisions of the provincial party 
committee and the provincial people’s government, 
which have drawn great attention of the party and 
government leading organs and been accepted by them. 


Various work groups have also integrated the investiga- 
tion with the activities of rendering advisory service. 
They have successively organized members to go to the 
counties of Zanhuang, Jingxian, Weichang, and Fengn- 
ing to carry out advisory activities; have done a great 
deal of beneficial work in introducing outside funds, 
advanced technologies, and items; and acted as go-be- 
tweens in establishing lateral associations, holding 
Classes on popularizing scientific knowledge, training 
talented personnel, and in rendering technological ser- 
vices. They have been praised by the departments con- 
cerned and the society. 


We have vigorously conducted propaganda towards Tai- 
wan and our countrymen residing abroad, earnestly 
organized overseas friendly activities,and positively pro- 
moted the implementation of the principle of “one 
country, two systems.” Unifying the motherland is the 
great far-reaching cause of the Chinese nation, as well as 
an important task of the CPPCC. Proceeding from the 
specific situation of our province, the fifth committee 
has extensively organized CPPCC members and figures 
on various circles to study penetratingly and propagate 
the party's principles and policies towards Taiwan and 
our countrymen residing abroad as well as the party's 
scientific idea of “one countrg, two systems.” Mean- 
while, the fifth committee has disseminated the new 
situation of reform and opening up in Mainland China; 
and has positively conducted friendly activities abroad 
through the method of inviting in and going out. Over 
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the past 5 years, the committee has held, one after 
another, 75 city- and county-level experience-exchange 
meetings, forums, and report meetings on establishing 
friendly ties with our foreign counter-parties; sponsored 
commemoration and friendly activities on 27 occasions, 
organized forces to compile 891 propaganda articles; and 
warmly received Overseas Chinese, our compatriots 
fror Hong Kong, Macao, and Taiwan, and foreign 
friends who came to visit our province. 


We have greatly developed the research of historical 
accounts of past events. In developing the work of 
culture and history, the fifth committee has held high the 
banner of patriotism; persisted in the principle of seek- 
ing truth from facts; and gradually collected, collated, 
and studied cultural and historical data in a systematic 
and specialized manner, on the prerequisite of empha- 
sizing the quality and social effect. Meanwhile, it has 
revised, printed and distributed the outline of the prov- 
ince’s cultural and historical data three times; and ini- 
tially established a network of collecting and distributing 
cultural and historical data among CPPCC organiza- 
tions. Over the past 5 years, it has collected more than 30 
million characters of cultural and historical data; com- 
piled and published 1! volumes and 13 specialized 
volumes of selections of cultural and historical data, with 
a total of 4.8 million characters; and distributed more 
than 300,000 copies of cultural and historical books. 


We have promoted positively and organized members to 
conduct study activities, and have propagated exten- 
sively the work of the united front and the CPPCC. In 
conducting study activities, we have given prominence 
to the contents concerning reform, opening up, and 
adherence to the four cardinal principles. We have 
Organized members and responsible persons of various 
democratic parties and pertinent people’s groups to 
study and discuss the documents of the 13th party 
congress in light of the reality, thus enhancing their 
understanding of the theory of the initial stage of social- 
ism, deepening their comprehension of the party’s basic 
line during the initial stage of socialism, and strengthen- 
ing their confidence in carrying out reform, opening to 
the outside world, and building socialism with Chinese 
characteristics. Over the past 5 years, we have sponsored 
33 meetings to report on the study situation, and printed 
and distributed 52 issues of ‘Reference Materials for 
Study.” 


The fifth committee has also positively created condi- 
tions for extensively disseminating the work of the 
united front and the CPPCC through the press, radio, 
and television media. 


We have strengthened leadership over the work of 
CPPCC committees at the city and county levels. Over 
the past 5 years, a great headway has been made in the 
provincial CPPCC work. Thus far, except for | district 
which has just established its CPPCC Preparation Com- 
mittee,the 168 cities and counties (districts) in the prov- 
ince have all established their CPPCC organizations, 
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with a total of 20,000 members at all levels. The fifth 
committee has also strengthened its guidance to the work 
of CPPCC committees in various cities and counties 
(districts); held two provincial meetings to exchange 
experiences of city and county CPPCC committees; and 
sponsored the first study class for chairmen of CPPCC 
committees of various cities and counties this spring. 


We have positively supported the party and the govern- 
ment to implement the united front policies. Beginning 
in 1983, the fifth committee has regarded the work of 
helping the party and the government implement perti- 
nent united front policies as an important task, and has 
stiengthened the leading force to solve problems in 
in.plementing the policies towards CPPCC members 
through the ways of finding out real situation, maintain- 
ing contacts through letters, paying visits, supervising 
the work, and handling cases collectively. Thus far, all of 
the 236 problems concerning the implementation of 
policies toward CPPCC members have been solved by 
the provincial CPPCC Committee, except for | difficult 
case concerning the trans-regional real estate problem. 


In his report, Comrade Xu Chunxing also summed up the 
CPPCC work and listed the following five experiences: 


1. To do the CPPCC work well, we must strengthen the 
study and propagation of the theory and policies of the 
united front; constantly enhance our understanding of 
the nature, position and role of the CPPCC; respect 
ourselves; conduct ourselves with dignity; make great 
efforts to improve ourselves; and positively participate 
in and discuss political affairs. In recent years, there 
actually were some people who did not know what the 
CPPCC did. Worse still, some people maintained: “The 
CPPCC is not essential;” “whether the CPPCC conducts 
consultations does not matter very much;” and “nobody 
will take notice of the opinions of CPPCC members 
concerning political affairs, and therefore their opinions 
are useless.” In light of this situation, the fifth committee 
has manifested the important role of the CPPCC in 
realizing the three major tasks for the new period 
through its endeavor to study and solve its ideological 
problems, to energetically disseminate the theory and 
policies of the party’s united front during the new period, 
to propagate the nature, position, and role of the 
CPPCC, and to spread its influence with its achieve- 
ments. This has laid a good ideological foundation for 
conducting the CPPCC work in the future. It should be 
noted, however, that the building of socialist democracy 
and the legal system will be a step-by-step process during 
which we must make unremitting efforts to accumulate 
experiences and improve our work. At the same time, we 
must make unremitting efforts to gradually improve and 
perfect the several systems concerning socialist democ- 
racy and politics. Therefore, it is impossible for us to 
thoroughly eliminate the idea of neglecting and underes- 
timating the CPPCC work within a short period of time. 
This requires us to continuously mobilize forces in 
various fields to disseminate the theory and policies of 
the united front and the important significance of the 
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CPPCC work in a penetrating, extensive, and sustained 
manner. CPPCC members and comrades engaging in the 
CPPCC work should further strengthen the study to 
enhance their understanding; should foster the idea that 
there is plenty of scope for their talents in developing 
CPPCC work; should exercise justly and forcefully the 
consultation and supervision rights entrusted on them by 
the Constitution; should positively participate in, dis- 
cuss, and appraise political affairs; and should dare to 
speak genuine words, offer genuine advice, conduct 
criticisms, and offer suggestions. This is the prerequisite 
for doing the CPPCC work well. 


2. We must focus our work on performing our basic 
functions of conducting political consultations and exer- 
cising democratic supervision; pay attention to work 
quality and practical effect; and gradually regularize and 
systemize the CPPCC work. As an organization of the 
patriotic united front, the CPPCC is an important form 
to realize the multi-party cooperations under the leader- 
ship of the CPC, as well as an important component part 
of the political system of our country. Whether or not the 
CPPCC can achieve success in the consultation and 
supervision work depends to a large extent on its mem- 
bers’ opinions and suggestions which are conformable to 
the reality and reflect the people’s will. We should strive 
to create conditions for the vast number of members to 
further understand and deeply comprehend the princi- 
ples and policies of the party. Through such major forms 
as holding plenary meetings, Standing Committe~ meet- 
ings, and chairmen meetings, the CPPCC should mainly 
discuss those major issues which have a bearing on the 
overall situation and with which the masses are con- 
cerned most, such as principles and policies, develop- 
ment strategy, planning and disposition, reform, and 
opening up. Meanwhile, the CPPCC should strive to 
conduct consultations before a policy is decided. For 
those subjects of consultation which have a bearing on 
the overall situation and are of important significance, 
the CPPCC should exert great efforts in conducting 
investigation and study, and should, after conducting 
extensive and scientific appraisals, provide specialized 
reports which have practical examples, analysis, basis, 
and feasible measures. This is an effective measure to 
exploit the overall function of the CPPCC and improve 
the quality of consultations. 


3. We should adopt organizational forms and work 
methods which are suitable for the specific features of 
the CPPCC to positively and conscientiously conduct 
various activitivies to comprehensively enliven the 
CPPCC work. There are plenty of talent among CPPCC 
members, and they are eager to offer advice and work for 
the socialist modernization drive. The CPPCC should 
adopt izational forms and work methods which are 
suitable for the specific features of the CPPCC to orga- 
nize its members to conduct various activities. Over the 
past few years, in line with its work tasks and the 
professional characteristics of its members, the fifth 
committee has added and strengthen-d the professional 
work groups and committees, and thus gradually formed 
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a new pattern under which the professional work groups 
and committees play a predominent role. In the field of 
work methods, the fifth committee has adhered to the 
following principles: |!) Conducting various forms and 
kinds of activities; 2) closely coordinating the work of 
the central authorities; 3) conducting in-depth investiga- 
tion and study; and 4) strengthening cooperation with 
departments concerned. Practice proves that all these 
methods are feasible. 


4. We should further strengthen the organizational build- 
ing of the CPPCC, and exploit the overall function of the 
CPPCC in a still better manner. The situation of the 
CPPCC’s organizational building constitutes an impor- 
tant condition for deciding whether or not the CPPCC 
can exploit its functional role. Therefore, in selecting and 
providing the CPPCC members, we should give compre- 
hensive considerations and make appropriate selections 
in line with the development of the current situation and 
with the demands of the CPPCC work, and should strive 
to improve members’ general quality and their ability to 
participate in and discuss political affairs. We should 
strengthen the leadership of the Standing Committee of 
the provincial CPPCC Committee over CPPCC work, 
strengthen the leading forces of various offices and 
commissions under the provincial CPPCC Committee, 
rationalize the relations between CPPCC organizations 
and various other fields, establish and perfect necessary 
work systems, and continuously improve the ideological, 
cultural, and professional expertise of office cadres of 
CPPCC organizations. We should conscientiously 
improve the work style of offices; further consolidate the 
concept of mass unity and mass unification, the sense of 
democracy, and the idea of serving CPPCC members; 
and create conditions for members to participate in and 
discuss political affairs so that the CPPCC organs will 
actually become the home of CPPCC members as well as 
figures from various circles. 


5. We should carry forward the fine tradition and 
workstyle of the CPPCC, emancipate our minds, be bold 
in blazing new trails, and pioneer the road of advance. In 
conducting various activities, the CPPCC should further 
carry forward the fine tradition and workstyle of the 
CPPCC; and should encourage its members to speak out 
their minds freely without reservation on the prerequi- 
site of upholding the four cardinal principles so that the 
opinions and voice in all strata and fields of the society 
will be reflected. As for the different concepts and 
Opinions, we should adopt the democratic method and 
the method of holding heart-to-heart talks to commor'y 
solve problems, instead of putting blames on individu- 
als, so that the CPPCC activities will be imbued with a 
democratic, united, harmonious, and brisk atmosphere. 


Hebei Party Secretary Meets College Students 
SK2205 105 188 Shijiazhuang HEBEI RIBAO 
in Chinese 2200 GMT 2 May 88 


{Excerpts} On the morning of 2 May, Xing Chongzhi, 
secretary of the provincial party committee; Li Wenshan 
and Lu Chuanzan, deputy secretaries of the provincial party 
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committee; and Chen Yujie, member of the Standing Com- 
mittee of the provincial party committee, went to Hebei 
Teachers’ Training University to hold talks with represen- 
tatives of college students from 11 colleges and universities 
in the provincial capital. He encouraged the young people to 
display the spirit of the May 4th Movement and to vie to be 
people of a new generation who have ideals, morality, 
culture, and a sense of discipline. 


The provincial party committee leaders conscientiously 
heard college students’ speeches and questions and 
answered those questions which most college students 
are generally concerned about, such as questions on price 
reform, the change of party style and social habits, and 
job assignments for college graduates. 


(Qi Yuanchao), a student at Hebei Teachers’ Training 
University, talked about the fact that currently, some 
people look down upon teachers and that students of 
teachers’ training colleges and schools feel inferior. 


Xing Chongzhi said: It is true that people in society have 
failed to show sufficient respect for teachers. Although this 
situation has improved every year, we still lag far behind the 
demands of showing genuine respect for teachers and edu- 
cation. The change of production relations are related to the 
development of productive forces. Only by accelerating the 
development speed of productive forces can we gradually 
eliminate irrational things. 


Some students said that, along with educational struc- 
tural reform, college students will not be assigned jobs 
and that they are worryed about this. 


Li Wenshan and Lu Chuanzan said: We should say that 
not assigning jobs to college graduates is a very good 
thing, because this move has introduced competition 
into job assignments for students. [passage omitted] 


Some students said that the current price hikes have 
aggravated their living expenses. 


Xing Chongzhi said: The pricing issue is one of universal 
concern. In the past, we engaged in the production 
economy. Each market had its own prices, which in turn 
affected the development of production. Now we have 
developed the commodity economy which will inevita- 
bly involve price reform. It will take a long process to 
rationalize prices, during which time there will be many 
irrational and imperfect aspects. The readjustment of 
interests in various sectors will inevitably cause various 
contradictions. All this can be solved only by deepening 
reform. He told the students that the provincial author- 
ities will give living allowances for college and secondary 
specialized school students in the near future. 


A student asked: Somebody said that college students of 
the 1980's are a falling generation, and some said that it 
is a generation of hope. What are the view of the leading 
comrades? 
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Xing Chongzhi replied: Young people are the future of 
China and Hebei Province. Tht saying that college 
students of the 1980's are a falling generation is wrong. 
In fact, it is true that they are a generation of hope. 
Students now have a wide range of knowledge. They care 
for state affairs and have a stronger sense of participating 
in and discussing state political affairs. They have their 
own views about national affairs, as well as current and 
future affairs. However, we must not deny the past 
because of this. We are in a different era now, and the 
ideological state of youths is also different, as are their 
spirit and views. Each person has his own characteristics. 
Only by integrating the fine traditions of youths in the 
past with the good points of youths in our present age 
can we fully display our wisdom and talent make due 
contributions to the four modernizations drive. 


The dialogue meeting was permeated with an atmosphere of 
harmony and understanding from start to finish. 


Hebei Signs Friendship Accord in Italy 
OW2205 124988 Beijing XINHUA Domestic Service 
in Chinese 0206 GMT 18 May 88 


[Text] Rome, 17 May (XINHUA) — The agreement on 
friendship and a cooperative relationship between Chi- 
na’s Hebei Province and Italy’s Veneto Region was 
signed today in the fabled water city of Venice, the 
capital of Veneto. 


Ye Liansong, head of the Hebei goodwill economic 
delegation and Hebei’s vice governor, and Veneto’s 
Chairman (Belini) signed the agreement. 


According to the provisions of the agreement, Hebei and 
Veneto will enhance cooperation in the future in the 
fields of economics, culture, education, and sports. 


In recent years there have been great achievements in every 
aspect of Sino-Italian friendly cooperation. Regional coop- 
eration is also being strengthened incessantly, and such 
friendly relationships are being expanded from between 
Cities to between provinces and regions. 


The delegation headed by Vice Governor Ye Liansong 
arrived in Italy on 12 May at the invitation of Veneto. 
During its visit, the delegation also sealed a compensa- 
tion trade accord with the (Lanalosi) woolen mill. 


Hebei Secretary ae ey New Leaders 
SK2405032888 Shijiazhuang HEBE! RIBAO 
in Chinese 10 May p ! 


ext] On the morning of 9 May, the meeting hall on the 
first of the provincial government's building No 10 
was permeated with a united and harmonious atmosphere. 
On behalf of the provincial party committee, Xing 
Chongzhi, secretary of the provincial party committee, 
extended warm congratulations elected leading 
bodies of the provincial People’s Congress Standing Com- 
mittee, government, and CPPCC Committee, as well as to 
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the newly elected principal leaders of the provincial Hi 
People’s Court and People’s Procuratorate. Meanwhile, 
with sincere words and earnest wishes, he set forth four 


points of hope. [passage omitted] 


When Xing Chongzhi finished his speech, Yue Qifeng, 
newly elected governor, took the floor ahead of others. 
He said: I am happy to see that the people have confi- 
dence in me and have elected me governor, but it also 
puts more pressure on me. I will ask for advice from 
various fields, try to study with an open mind, further 
emancipate my mind, promote reform, and strive to do 
various items of work well together with other comrades 
of the provincial government under the leadership of the 
provincial party committee, under the supervision of the 
provincial government and CCPPCC Committee, and 


With regard to the fact that a new government should 
» Yue Qifeng said: The present 
government must effect a remarkable improvement in 
its workstyle. Proceeding from myself, all leading mem- 
bers of the provincial government should take the lead in 
building a highly efficient and honest government that 
deals with matters in a concrete manner. 


Also speaking were Li Yongjin, newly elected president 
of the provincial People’s Court; Liu Zongxin, newly 
elected chief procurator of the provincial People’s Pro- 
curatorate, Yue Zhongtai, newly elected vice chairman 
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of the provincial People’s Congress Standing Commit- 
tee; and Wang Zuwu, newly elected vice governor. On 
behalf of the provincial Advisory Commission, Wang 
Dongning, vice chairman of the commission, extended 
congratulations to leading bodies of the provincial Peo- 
ple’s Congress, government, and CPPCC Committee, 
and to leaders of the provincial Higher People’s Court 
and People’s Procuratorate. Vice Chairman Wang 
Dongning expressed the hope that under the leadership 
of the provincial party committee, the new leading 
bodies will work hard with one heart and one mind in 
order to work in an even better manner. The forum's 
participants maintained: This forum, which is held by 
the provincial party committee, is necessary and is held 
in a timely manner. It will play a positive role in 
promoting the unity inside and utside the party and 
between higher and lower levels, and in accelerating the 
reform and various undertakings of the province. 


Inner M Congress Meeting Concludes 
SK2305 123288 Hohhot Inner Mongol Regional 
Service in Mandarin 2200 GMT 20 May 88 


[Excerpts] The 28th Standing Committee meeting of the 
sixth autonomous regional People’s Congress concluded 
in Hohhot on the morning of 20 May. This Standing 
Committee meeting discussed matters related to the first 
session of the seventh autonomous regional People’s 
Congress. During the meeting, the members and com- 
rades attending as nonvoting delegates conscientiously 
discussed the agenda of the meeting, saying what was on 
their minds, and offered many good opinions and sug- 
gestions based on the experiences and lessons in the work 
of the Standing Comm ‘‘tee of the sixth People’s Con- 


gress over the past 5 y. .s. [passage omitted] 


The meeting approved a resolution on the report of the 
opinions for handling motions to develop the ordinary 
higher education of the autonomous region. The resolu- 
tion states: The autonomous regional people’s govern- 
ment should adopt measures to establish the Inner 
Mongolia Specialized Architectural School based on the 
Inner Mongolia Architectural School, actively create 
favorable conditions for establishing the Inner Mongolia 
Architectural Institute, and retain its organizational sys- 
tem as a secondary specialized school. A branch Institute 
of Chinese Traditional Medicine should be established 
based on the Department of Chinese Traditional Medi- 
cine of the Inner Mongolia Medical College, and turned 
into a relatively independent teaching entity. After being 
changed into a college, the Mongolian Language Special- 
ized School should create favorable conditions to turn 
itself into a multidiscipline and multinational institute 
of minority nationalities. [passage omitted] 


Inner M Agriculture Develops 
SK2205070788 Hohhot Inner Mongolia Regional 
Service in Mandarin 1030 GMT 19 May 88 


{Excerpts} During the 5 years of the sixth regional 
People’s Congress, the region’s total grain output has 
increased from 10.6 billion jin to 12.14 billion jin, an 
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increase of 14.5 percent. Meanwhile, the total output of 
oil-bearing crops reached 1.8 billion jin, an increase of 
10.2 percent, and that of beets reached 3.36 billion jin, 
an increase of 45.8 percent. The amount of such major 
agricultural products as grain, oil-bearing crops, and 
beets which are sold as commodities has increased 
continuously; and the commodity rate of grain has 
reached 33 percent. 


Over the past 5 years, town and township enterprises 
have developed rapidly. The total output value of town 
and township enterprises amounted to 2.7 billion yuan, 
accounting for 34.6 percent of the total agricultural 
output value. The income of peasants throughout the 
region has increased from 273 yuan per capita to 388 
yuan 4 capita, an increase of 4.2 percent. [passage 
omit 


In 1987 the total value of agricultural and sideline products 
procured reached 2.49 billion yuan, an increase of 71.7 
percent over 1982. The business volume of urban and rural 
markets increased by 3.8 times; the number of individually 
run commercial households increased by | 3.7 times; and the 
employment of these households increased by 16.5 times. 
There are 260,000 town and township enterprises in the 
region, employing a total of 900,000 persons, an increase of 
17 times and 4 times, respectively, over the figures 5 years 
ago. [passage omitted] 


Tianjin Elects Congress, Government Leaders 
SK2305 123188 Tianjin City Service in Mandarin 
2200 GMT 22 May 88 


[Text] The first session of the 11th municipal People’s 
Congress held its 5th plenary meeting on the morning of 
22 May. Shouldering the great trust of the people 
throughout the municipality, the deputies elected 
through secret ballot the leading personnel of the munic- 
ipal-level state organs. 


The sixth plenary meeting of the Ist session of the l 1th 
municipal People’s Congress held in the afternoon 
announced that Wu Zhen was elected chairman of the 
11th Tianjin Municipal People’s Congress Standing 
Committee, and Li Ruihuan was elected mayor of Tian- 
jin Municipality. The ing was presided by Yang 
Jianbai, executive chairman of the session. 


Shi Jian, secretary general of the session, announced the 
results of the elections of other leading personnel of the 
municipal-level state organs. Newly elected vice chair- 
men of the municipal People’s Congress Standing Com- 
mittee are Li Yuan, Liu Zengkun, Yang Jianbai, Fan 
Quan, Han Tianyao, Yu Fujing, Shi Jian, (Zhu Wenju), 
Bai Hualing, and Pan Yiqing. Newly elected vice mayors 
of the municipality are Nie Bichu, Zhang Lichang, Li 
Changxing, Lu Huansheng, Li Huifen, (Li Zhendong), 
Zhang Zhaoruo and (Qian Jiao). Wang Yongchen was 
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elected president of the — Municipal Higher Peo- 
ple’s Court, Tao Yimin chief procurator of the Tianjin 
Municipal People’s Procuratorate, and (Li — at 
retary general of the municipal People’s Congress 

ing Committee. 


The meeting also elected 41 members of the new munic- 
ipal People’s Congress Standing Committee. 


Session Concludes 
SK2305 121088 Tianjin City Service in Mandarin 
2200 GMT 22 May 88 


[Text] The first session of the 11th Tianjin Municipal 
People’s Congress successfully concluded on the morm- 
ing of 22 May after satisfactorily fulfilling its tasks. 
Executive chairmen of the closing ceremony were Li 
Ruihuan, Tan Shaowen, Nei Bichu, Liu Jinfeng, Wu 
Zhen, Li Yuan, Liu Zengkun, Yang Jianbai, Fan Quan, 
Han Tianyao, Yu Fujing, Shi Jian, (Zhu Wenju), Bai 
Hualing, and Pan Yiging. Executive chairman Li Yuan 
presided over the closing ceremony. 


The session unanimously approved a resolution on the 
government work report, a resolution on Tianjin Muni- 
Cipality’s 1988 national economic and social develop- 
ment plan, a resolution on fulfilling the Tianjin Munici- 
pality’s 1987 and 1988 budgets, a resolution on the work 
report of the 10th Tianjin Municipal People’s Congress 
Standing Committee, a resolution on the work report of 
the Tianjin Municipal Higher People’s Court, and a 
resolution on the work report of the Tianjin Municipal 
People’s Procuratorate. 


Wu Zhen, newly elected chairman of the municipal 
People’s Congress Standing Committee, spoke at the 
closing ceremony. He said: Shouldering the great trust of 
the people, and in line with the principle of democratic 
centralism, the people's deputies from all fronts of the 
municipality fully exercised the functions and powers 
endowed by the Constitution and laws at this session. 
They conscientiously discussed the various reports and 
actively offered motions, suggestions, criticism and 
Opinions, thus enabling the resolutions mede at the 
session to fully embody the common will and desires of 
the people throughout the municipality. Fully develop- 
ing democracy, the session elected the leading personnel 
for the new term of the municipal-level state organs, 
providing a realistic organizational guarantee for our 
municipality’s socialist modernization, reform, and 
opening up. 


Wu Zhen said: I thank you, fellow deputies, from the 
bottom of my heart, for your trust in and support for me 
by electing me chairman of this municipal People’s 
Congress Standing Committee. Together with the newly 
elected vice chairmen and other members of the Stand- 
ing Committee, | will fulfill my duties and responsibili- 
ties, and based on the work of the previous Standing 
Committee, successfully carry out the work of this Peo- 
ple’s Congress and its Standing Committee. 


ines of the 13th National CPC Congress, scoelerating 
accelerating 


jin’s socialist modernization, and strive to build a pros- 
perous, strong, democratic, and civilized new Tianjin. 


Northwest Region 


Qinghai Party Congress Opens 17 May 
HK2305 122488 Xining Qinghai Provincial Service 
in Mandarin 1400 GMT 17 May 88 


the and party spirit, to elect 
members of the Seventh Qi Committee, new 
sions. Meanwhile, we should conscien study and 


will arouse all party members and peoplec’ 1. = * 
alities to take an active part in reform and .20 ia- 
tion by concentrating our efiort and pooling the wisdom 
Jalbden Gal aented 
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The report made by Comrade Yin Kesheng, entitled 
Emancipate Our Minds, Work Hard With Unity and 
Strive for New Victories in the Drive for Qinghai’s 
Socialist Modernization, consists of six parts: (1) a brief 
review of work in the past 5 years and major tasks ahead; 
(2) further emancipate our minds and improve our 
strategies for economic development; (3) to step and 
deepen reform of the economic structure; (4) to reso- 
lutely and carefully carry out reform of the political 


(6) 0 ctagihen party building tnd the fighting power of 
party organizations. 


In conclusion, Comrade Yin Kesheng said: We are facing 
glorious and arduous tasks in the next 5 years. We are 
full of confidence in our future. So long as we apply the 
spirit of the 13th CPC National Congress, adhere to the 
party’s basic line for the initial stage of socialism, unity 


HK2305 131488 Xining Qinghai Provincial Service 
in Mandarin 1400 GMT 18 May 88 


behind in science, technology, culture and education, the 


large number of poor mountai.. 1nd pastoral areas. All 
this shows that Qinghai’s tasks of expanding the produc- 
tive forces are more arduous and urgent than other parts 
of the country. At the same time, we must see that 


t can be exp.cted to build as a major hydroelectric 
base in the country. The province also has a variety of 
minerals and their workable reserves are large. In our 
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province, a fairly solic material and foun- 
dation has been laid down and there is a reliable forward 
base. All these advantages open vast vistas for economic 


development in Qinghai. 


In his report, Comrade Yin Kesheng also pointed out: 
After the separation of the functions of the party and the 
government, the functions of the provincial party com- 
mittee are to implement the line, principles and policies 
formulated by the party Central Committee, work out 
concrete plans and measures in line with the actual 
situation in Qinghai, guarantee the implementation of 
plans and instructions drafted by the State Council in 
our province, make decisions on the province's major 
problems in the economic, political, ideological and 
cultural fields and formulate the relevant policies, rec- 
ommend principal cadres to the leading organs at the 
provincial level, examine and approve cadres controlled 
by the provincial party committee, coordinate activities 
of the provincial Peopie’s Congress, people’s govern- 
ment, CPPCC and mass organization, guide the united 
front and nationality work, and pay attention to party 
building in the ideological and tional aspects as 
well as in its style of work. the functions are 
separated, setups of the provincial party committee will 
be readjusted in accordance with the principle of simpli- 
fying the administrative structure, coordinating efforts 
and raising efficiency. Leading party groups in all gov- 
ernment offices will be disbanded step be step. Disci- 
pline inspection departments should strengthen their 
building, concentrate their effort on enforcing party 
discipline and help party committees to improve the 
party work style so that they will work only for the 
party’s basic line and will not handle any cases relating to 
law and discipline. 


Secretary on Development 
HK2405065588 Xining Qinghai Provincial Service 
in Mandarin 1400 GMT 19 May 88 


{Text} In his report delivered at the seventh provincial 
party congress, Comrade Yin Kesheng noted: The period 
from now till the next party congress is very important. 
During this period, we shall fulfill the Seventh 5-Year 
Plan and shall also begin to implement the Eighth 5-Year 
Plan. Results of the work carried out in this period will 
have a direct bearing on achieving the objectives of our 
struggle by the end of this century. 


In the next 5 years, we must fulfill the following major tasks: 
Under the guidance of the spirit of the 13th National Party 
Congress, we must uphold the party’s basic line, adopt an 
overall point of view in promoting reforms, closely focus on 


eliminate the backward economic and cultural conditions in 
our province. 


—— — 


improvement in the people’s material and cultural living 
standards. 


We must exert ourselves in the struggle for fulfilling and 


of export-oriented economy in coastal areas needs the 
cooperation and support of the central and western parts 
of China. This will undoubtediy promote the develop- 
ment of the energy industry as well as the raw and 
semifinished materials industries in the central and 
western parts of China. Since bo‘ h the raw materials and 
markets of the Chinese coastal areas’ labor-intensive 
industries are mainly in foreign countries, it is possible 
that the coastal areas will give up some of their shares in 
the domestic market, thus providing opportunities for 
our province to develop local industries and to expand 
the distribution of our products on domestic market. In 
addition, through the Chinese coastal areas, we can 
obtain still more information about the domestic and 
foreign markets as well as techniques and management 
experience. At the same time, we must foresee that the 
center of gravity of China’s economic construction will 
further incline to the east, that the attraction of the 
Chinese coastal areas for funds and qualified personnel 
will obviously be strengthened, that the shortage of funds 
and qualified personnel in our province will be further 
aggravated, that the domestic market competition will be 
keercr, and that the gap between the eastern and western 
parts of China will possibly be further expanded. 


We must judge the hour, size up the situation, seize 
opportunities, adopt countermeasures, promptly read- 
just our strategic thinking, our industrial structure, as 
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well as our policies on technology, economy, and quali- 
fied personnel, do all we can to gain the initiative, turn 
difficulties into hopes, and open up new prospects in the 
economic work of our province. 


Shaanxi Governor Discusses Future Tasks 
HK2305 133888 Xian Shaanxi Provincial Service 
in Mandarin 2330 GMT 19 May 88 


[Excerpt] In his government work report delivered at the 
first session of the seventh provincial People’s Congress, 
Comrade Hou Zongbin put forth seven major tasks in 
economic and social development in the province for the 
next 5 years. These tasks are: 1) It is necessary to lay 
down a sound foundation for education and invigorate 
Shaanxi through scientific and technological develop- 
ment—economic construction must be brought into line 
with scientific and technological progress and the 
improvement of the quality of laborers. 2) It is necessary 
to make special efforts to develop the central Shaanxi 
Plain and to vigorously develop southern and northern 
Shaanxi, so as to give shape to three economic zones with 
their own special characteristics. ?) 't is necessary to 
Carry out the rural reform in depth «nprove conditions 
for production, and create a new swation in rural 
economic development. 4) It is necessary to readjust the 
production mix, strengthen enterprise management, and 
thus further improve the economic results of industry. 5) 
It is necessary to extensively exploit more financial 
resources, increase revenue, reduce expenditure, and 
actively support economic construction. 6) It is neces- 
sary to bring commodity prices under control, invigorate 
the market, and ensure constant improvement of the 
people’s living standards. 7) It is necessary to do a good 
job in family planning, strengthen environmental protec- 
tion, and further improve the quality of the population 
and the ecological environment. 


Comrade Hou Zongbin said: In order to fulfill all these 
tasks, we must be clearly aware of the conditions of our 
province. He pointed out: While showing some general 
features of the initial stage of socialism, Shaanxi Prov- 
ince is also faced with some special contradictions as a 
result of backwardness. [passage omitted] 


Xinjiang Secretary Criticizes Low Work Efficiency 
HK2305 142888 Urumqi Xinjiang Regional Service 
in Mandarin 2210 GMT 18 May 88 


[Text At a meeting attended by comrades responsible 
departments and bureaus of Tacheng Prefecture to 
report the construction of (Shawan) Corduroy Mill, 
recently the provincial party committee Secretary Song 
ey ee ee eae eee 
ciency in work. He called on them to perform 

work well and make concerted efforts to build the factory 


as quickly as possible. 
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24 May 1988 TAIWAN 47 
Meets With Salvadoran F Minister ‘Hot Outflew Shows Curreacy 

OW240508 1688 Taipei CNA in E 0950 GMT OW2405065788 Taipei CNA in English 0310 GMT 

21 May 8&8 24 May 88 


Among other dignitaries present at the dinner were 
Salvadoran Supreme Court President Justice Francisco 
Guerrero, state ministers, members of the foreign diplo- 
matic corps, officials of the ROC Embassy and Overseas 
Chinese leaders. 


{Text} Taipei, May 24 (CNA) — The massive amount of 
foreign “hot money” that flooded into Taiwan in 1987 to 
cash in on the appreciation of the New Taiwan [NT] 
dollar is now streaming out of the Republic of China. 


Out-bound “hot money” has totaled U.S. dirs 2 billion in 
the last two weeks and the amount is still growing, 
foreign exchange banks reported Monday. 


A Forex market insider attributed the reverse trend to 
the stabilization of the NT dollar. 


Chang Chi-cheng, governor of the Central Bank of China 
[CBC], said he is happy to see the present development. 
“The more, the better,” he said. 


CBC, however, will not depreciate the NT dollar to 


24 May 1968 HONG KONG & MACAO a 
Hong Kong A six-member from the State Council's 
— — — — ones 
Tian J ‘Rest Visit’ to rong, who is also a , are 
—— — SOUTH CHINA MORNING — Present meeting officials. 
« — And in nine days, Mr zhenꝶg's boss, senior Chinese 
[By Lulu Yu] official, Mr Ji Pengfei, will visit the territory to open a 


pay a visit to the Governor, Sir David 
Wilson, for informal discussions. He is also expected to 


Paper on * of Visit 
HK2305024788 Hong Kong SOUTH CHINA MORNING 
POST in English 23 May 88 p 3 
[By Chr Yeung] 


of Mr Xu Jiatun, director of the local branch 
CHINA NEWS AGENCY, Mr Tian will lose 


His main task is to ensure the smooth implementation of 
the reform programs. 


Born in a family of veteran revolutionaries ir. Shandong, 
Mr Tian his career as a factory worker. He joined 
the party he was 41. 


Mr Tian displayed his talents during the war against the 
Se a oe 


He has been involved in business management for much 
Se —— 
party hi . 


His link with Mr Zhao dates back to the late 1970s when 
Mr Tian was sent to work in Sichuan where Mr Zhao was 


then the province's party chief and governor. 
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Their rivalry dates back to more than a year ago when 
the Daya Bay nuclear power plant controversy flared up. 


‘Optimistic’ About Economy 
HK2405 144588 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1257 GMT 24 May 88 


[Text] Hong Kong, 24 May (ZHONGGUO XINWEN 
SHE)—Chinese Vice Premier Tian Jiyun indicated here 
today that he is optimistic about Hong Kong's economy. 


Tian Jiyun arrived in Hong Kong on the evening of 23 
May by the invitation of XINHUA Hong Kong Branch 
Director Xu Jiatun, after completing his visits to Mex- 
ico, the United States, and Canada. 


This morning Vice Premier Tian Jiyun, accompanied by 
Government 


visit some 

State Council Makes 1-Week Visit 
HK2005 103388 Hong ZHONGGUO TONGXUN 
SHE in Chinese 1115 GMT 19 May 88 
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Official Visits for 1997 Planned 
HK2105001588 Hong Kong SOUTH CHINA MORNING 
POST in English 21 May 88 p 6 


[By Chris Yeung] 


[Text] More visits between Chinese and Hong Kong 
Officials are planned to pave the way for a smooth 
transfer of power in 1997. 


A Hong Kong Government delegation will visit Beijing 
at the invitation of the State Council later this year. 


And another Chinese team led by a senior official from 


the Foreign Ministry will also arrive in Hong Kong in a 
few months to learn how the administration operates. 


Meanwhile, a six-member of the State Coun- 
cil’s Hong Kong and Macao Affairs Office which is led 
by a department head, Mr Zheng Weirong, is now in 
Hong Kong consulting with department heads and tour- 
ing the territory. 


Mr Zheng is also a member of the Chinese team of the 
Joint Liaison Group (JLG). 


Unlike past visits by top Chinese and Hong Kong 
SSE ED SSC 


A senior Government official said yesteyday: “It is very 
| east saree 


He said a review would be held at the end of Mr Zheng’s 
trip so that similar visits could be improved. 


“We will review what can be improved for similar visits 
in the future after the end of the current visit of Mr 
Zheng’s team. 


“We have accepted an invitation from the Chinese to 
send a delegation later this year. The date and line-up are 
yet to be finalised.” 


Another Chinese team led by JLG member, Mr Wang 
Jiaji will travel to the territory soon. 


deputy director of the Kong and 
— Office onder the Foreign hatsisty® 


Both mr Zheng and Mr Wang are to be posted to the 
territory permanently in July when the JLG sets up its 
principal offices. 


The Government official said: 
sides to get to know each other on 
istrations run well before 1997.” 


“It is necessary for both 
how the two admin- 
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To avoid “chaos” over administration after the change- 
over, he said both sides needed to fully understand such 
areas as civil service and legal matters. 


“We can't wait until 1997 to start finding out which 


There had been no arrangement to meet the Governor, 
Sir David Wilson, he added. 


The team will attend the Legislative Council session on 
Wednesday and a meeting at Happy Valley racecourse. 


Committee Arrives in 
HK 1905032788 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1104 GMT 15 May 88 


ext] Beijing, 15 May (ZHONGGUO XINWEN 
HE)—A delegation composed of 18 members of the 


HONG KONG & MACAO 


During their stay in Beijing, the members of the delega- 
tion will visit the Tiananmen Rostrum. This evening, Mr 
Yang Xiaohua, member of the Basic Law Consultative 
Committee in Beijing and manager of Hong Kong Swire 
Company's branch office in Beijing, will give a dinner in 
honor of the delegation at the Genghis Khan Restaurant. 


Some members of the delegation will leave for Yunnan 
on 18 May for a visit. 


Law Committee Member Discusses Local Residents 
OW 1905120588 Beijing XINHUA Domestic Service 
in Chinese 0623 GMT 18 May 88 


[By reporter Zhong Liqiong] 


[Text] Beijing, 18 May (XINHUA) — In a recent inter- 
view, Wang Shuwen, member of the Committee for 
Drafting the Basic Law of the Hong Kong —— 
Administrative Region, said: “We must proceed from 

the actual conditions in Hong Kong, and resolutely 
AMA— 
and other persons in Hong Kong. This is the 
formulating the provisions of the Basic Law with regard 
oS Se Se Oe Oe ey 

dents.” 


Wang Shuwen is the convener of the Basic Law special 
group on the rights and duties of Hong Kong residents 
and director of the Law Institute of the Academy of 
Social Sciences of China. He said: The fundamental 
rights and duties of residents of the Hong Kong Special 
Administrative Region [SAR] concern the immediate 
interests of the broad masses of Hong Kong residents 
and other persons in Hong Kong and affect the major 
policies in safeguarding China’s national reunification 
and maintaining Hong Kong's prosperity and stability. 


of the Chinese Government in dealing with Hong Kong 
as set forth in the Sino-British Joint Declaration. 
3. The provisions on the rights and freedoms of Hong 


Kong residents and other pers*ns in Kong differ 
from the provisions of the Co:..titution of the People’s 
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Republic of China on the rights and freedoms of citizens 
of the People’s Republic of China in principal content. 
They are formulated in light of the actual conditions in 


Hong Kong. 


4. The provisions on duties of Hong Kong residents and 
other persons in Hong Kong differ from the provisions of 
the Constitution of the People’s Republic of China on 
the fundamental duties of citizens of the People’s Repub- 
lic of China. They specify only one duty. That is, Hong 
Kong residents and other persons in Hong Kong have the 
obligation to abide by the laws of the Hong Kong SAR. 


In defining Hong Kong residents and other persons in 
Hong Kong, Wang Shuwen said: For a long time, Hong 
Kong has been a free port, an area with an independent 
customs system, an international financial center, and a 
city of international nature. Therefore, the population of 
Hong Kong is of a complex nature. According to the 
actual conditions in Hong Kong, these people consist 
mainly of permanent residents, nonpermanent residents, 
and other persons. The difference between a permanent 
and nonpermanent resident is whether or not one has the 
right of domicile. The so-called right of domicile means 
that one may freely enter and leave Hong Kong, and may 
reside in Hong Kong without any restriction to one’s 
entry into Hong Kong. Persons enjoying this right are 
exempt from ion. Permanent residents enjoy the 
right of domicile and are qualified to obtain, in accor- 
dance with the law, permanent identity cards which 
affirm their right of domicile. Nonpermanent residents 
are persons who, in accordance with the law, are quali- 
fied to obtain Hong Kong identity cards but have no 
right of domicile. In addition, the difference between 
other persons in Hong Kong and nonpermanent resi- 
dents is that other pers ‘s in Hong Kong have no Hong 


ay | pepe thd ag 4 


For example, Chapter III is captioned in such a way as to 
give prominence to residents of the Hong Kong SAR, 
because they account for the overwhelming majority of 
who live in Hong Kong. They form the main 
5 ee ae ae Fundamental 
AX 
y people of foreign nationality live in Hong 

Chinese citizens. It is also not captioned, 
Fundamental Rights and Dutics of Hong Residents and 
Persons in Hong Kong, because such a caption 
fail to give prominence to the main subject. It also 
would not conform to international legislative practice. 
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2. Tae various provisions on the rights and freedoms of 
Hong Kong residents embody the major contents of the 
“International Covenant on Civil and Political Rights” 

and the “International Covenant on Economic, Social, 


Mayor, Delegation View Issues 
HK2205054488 Hong Kong SUNDAY STANDARD 
in English 22 May 88 p 2 


Mr Li was asked yesterday for his opinion on the 


FBIS-CHI-88-100 
24 May 1988 


The workers received no severance pay. 


Mr Li appeared to be unaware of the practice, and at first 
said only that “no harm will be done io Hong Kong 
ey, sad when their employers moved their businesses 
to China. 


But after he was briefed on the spot by an official of the 
XINHUA NEWS AGENCY ’s Hong Kong branch, Mr Li 
said the issue should be studied. 


However, he declined to comment on whether such 

businessmen should be prevented from starting busi- 

— or opening factories in the Special Economic 
ne. 


Mr Li was leading an eight-member delegation from 
Shenzhen to gather first-hand information about Hong 
Kong’s infrastructure and ex on economic devel- 
opment between Shenzhen and Hong Kong. 


Special emphasis has been placed on the improvement of 
transportation across the border. 


Shenzhen vice-mayor Mr Li Guangzhen said temporary 
measures were introduced early this year to help increase 
the flow of vehicles via the Man Kam To checkpoint. 


Goods lorries going to several major places in China are 
not inspected by Chinese officials at Man Kam To. 


Chinese customs officials instead lock the trucks with 
security devices, which are unlocked by customs officials 
stationed in various Chinese c vunties. 


Another measures is to expand the parking grounds for 
vehicle inspections at the border. 


The 24,000-square-metre area will be doubled by next 
month and tripled by the end of the year. 


The vice-mayor said the measures helped to increase 
traffic flow by about 20 percent. 


Mr Li Hao, however, added that these were only tempo- 
rary measures to improve the transport flow. 


The final solution would be the opening of the new 
checkpoint at Lok Ma Chau. 
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—* Kong, Shenzhen To Conduct Border Inspection 
OW2205 140588 Beijing XINHUA in English 
1121 GMT 22 May 88 


[Feat Hong Kong, May 22 (XINHUA)—Shenzhen and 
ong Kong customs plan to conduct joint inspection at 
the Man To (Wenjingdu) border checkpoint in a 
bid to ease the worsening traffic congestion. 


This was disclosed yesterday by Li Guangzhen, vice 
mayor of Shenzhen, and senior Hong Kong customs 
officials on different occasions. 


Li is visiting Hong Kong with a Shenzhen government 
delegation. He said the growing number of vehicles 
Se Suter Ge capee- 
ity of the checkpoint to the limit. 


‘A joint working group has been looking into a number 
of ways to avoid what has been seen as double i 
at the border,” he said, adding that “one would 
be to conduct joint inspections, another would be to 
improve the existing procedures.” 


Kong officials, who had just returned 


A group of H 
meeting with their counterparts in 


from an ann 

Guangdong Province, also forecast that vehicles across 

= border will go through simplified inspections within 
is year. 


Detailed methods have to be worked out carefully, they 
said. 


Short-term measures already had been adopted to ease 
the congestion, Li Guangzhen said. Now some vehicles 
can use other checkpoints and more space and facilities 
will be allocated for customs at Man Kam To, he said. 


Traffic flow across the border was expected to be greatly 
improved with the opening of the Lok Ma Chau check- 
point in the middle of next year, it is said. 


The present daily capacity of the Man Kam To check- 
point is 14,000 vehicles while Lok Ma Chau is expected 
to handle a daily total of 12,000 next year and 40,000 in 


three years. 


Civil Service From Brain Drain 
HK2205044888 Hong Kong SUNDAY STANDARD 
in English 22 May 88 p 4 


[Text] The 180,000-member civil service, regarded as 
the helmsman to help steer Hong Kong through the 


He said construction was expected to be completed by 
next summer. 


The new checkpoint is expected to allow 10,000 vehicles 
a day to cross the border. 


“Thcertain transitional period, is itself suffering from the 


brain drain. 


It is a condition that Government department chiefs 
have recently become more willing to recognise publicly 
as a worrying problem. 
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While it is still not known to what extent the exodus will 
grow as 1997 nears, observers say that a civil service 
overshadowed by a prepetuate [word as published) con- 
cern about losing people could be less committed and 
eventually provide services of lower quality. 


In the 1987-88 financial year, 4.12 percent of the entire 
civil service left. That includes resignations, normal or 
early retirement, completion of contracts, termination of 
service, dismissal and death. 


Most tellingly, the number of civil servants resigning 
increased by more than 50 percent over the previous 
year. Among that group, there was a marked rise in cases 
of emigration and diversion to the private sector. 


But many departing civil servants were unwilling to say 
why they quit (Table 1). 


What is more worrying is to what extent the number of 
resignations could continue to grow. 


A new survey by a public administration lecturer at the 
University of Hong Kong, Dr Ian Scott, shows a fairly 
high proportion of civil servants surveyed say they will 
emigrate if they are accepted by foreign countries. 


Another alarming result of the survey is that many of the 
respondents wishing to emigrate will do so during the 
short period between 1991 and 1997 (Table 2). 


“I could conceive a very worrying scenario in which a 
large number of civil servants leave the Government in a 
short period of time,” Dr Scott said. 


A feeling of uncertainty over their political future as well 
as discontent with the pay and conditions of service 
would be the major factors leading to an exodus, he said. 


Dr Scott said the pay and conditions of service will be more 
of a concern for lower ranking civil servants. At the same 
time, he saw more senior civil servants concerned about the 
level of autonomy that could be retained after 1997. 


The Sino-British Joint Declaration states that the Hong 
Kong Special Administrative Region [SAR] will be given a 
high degree of autonomy in administering its domestic 
matters. The practice of appointments and promotions in 
the civil service is supposed to remain basically unchanged. 
However, scepticism about the implementation of these 
pledges prevails among some civil servants. 


In a book published this week, “The Hong Kong Civil 
Service and Its Future,” Dr Scott revealed the findings of a 
survey on a group of middle ranking and senior civil 
servants. All were taking a part-time post-graduate course at 
the University of Hong Kong in 1985 and 1986. 


Some respondents were particularly concerned about Chi- 
na’s political manipulation after 1997 and commented: 
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—"I think that the civil service in Hong Kong in the 
future wil! be greatly influenced by the existing bureau- 
Cratic way of the Chinese Government.” 


—"I can’t believe both governments (SAR and Chinese 
central governments) will be talking in the same 
when it comes to the rights, terms, duties, etc, 
servants.” 


civil 


—‘‘The Chinese Government would not honour its 
promise to keep the civil service unchanged.” 


—On the “possible infiltration of Chinese officials into 
the SAR government”. 


—The “replacement at high administrative and profes- 
sional level of Hong Kong officers with handpicked 
Beijing-chosen cadres.” 


Dr Scott said as far as age is concerned, civil servants 
under 35 years old would be the group most likely to 
leave the Government because they would be less con- 
cerned about pensions. 


“This category of civil servants will be more willing to 
sacrifice their pensions because they believe they can 
make it up elsewhere in their remaining working years,” 
he said. 


But for those civil servants who are close to retirement, they 
would prefer to stay on until they finish working, he said. 


Two years have elapsed since Dr Scott’s survey, but the 
situation appeared to be deteriorating rather improving. 


During the Basic Law drafting process, China’s stiff 
stand on final control over the future SAR government 
had fuelled worries that the pledge of the co-existence of 
two systems within one country will not be honoured in 
the way Hong Kong people expect. 


Union leaders talking to THE STANDARD generally 
expressed concern over the political uncertainty. 


Mr William Ko, chairman of senior Non-Expatriate 
Officers Association, said although most of the civil 
servants have doubts about the autonomy they could 
have after 1997, they still took a “wait and see” attitude. 


“Personally I feel the situation will become much clearer 
after the promulgation of the Basic Law in 1990. I evpect 
people will make up their minds to stay on or to leave 
within the two years after the promulgation,” he said. 


Mr Wong Hyo, the vice-president of the Chinese Civil 
Servants Association, said he understood some of the asso- 
Ciation’s members were worried about China's influence. 
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Mr Duncan Mcinnes, chairman of the Association of 
Expatriate Civil Servants of Hong Kong, went even 
further by saying Beijing influences had crept into the 
many operations of Hong Kong Government. 


“There is a strong feeling among my colleagues that the 
existing Government is no longer governing and increas- 
ingly the orders have been given from London and 
Beijing. The autonomy that the Government used to 


have is disappearing,” he said. 


Dr Scott suggested the Government should study the 
extent of possible manpower losses for the years ahead 
and draw up plans to deal with it to ensure public 
services could be maintained. 


He added: “It doesr t matter whether civil servants’ 
—* are well-based or not. What matters is that they 
jeve it.” 


Table 1 
Namber of Cases of Resignation 
(Excluding artisans, labourers and officers on temporary terms 
me 1985/86 — il 1987/ 
March 1988 
Emigration 186 160 183 273 
Private sec- 218 284 232 359 
tor employ- 
ment in 
tes — 298 430 330 397 
tion 
Others (e.g. 
further stud- 
ies, domestic 
reasons) 
Not stated 677 735 496 901 
Total 1,379 1,609 1,241 1,930 
source: Civil Service Branch 
Table 2 
Expected Departure Periods of a Sample 
of Civil Servants who 
Intend to Emigrate from Heng Keng 
Expect to Leave 1986 Percent 
Within the next two years 3 9.4 
Within three to five years 9 28.1 
After five years but before 1997 19 59.4 
After 1997 I 3.1 
Total 32 100.0 


source: The Er Civil Service and Its Future 
Edited by Ian S. and John P. Burns (1988) 
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Note: The sample comprised 83 middle to senior ranking 
civil servants who were taking a part-time post-graduate 
course on Public Administration at the University of 
Hong Kong in 1986. Among them, 32 said they intended 
to emigrate if they had foreign passports. 


‘No Solid Evidence’ of Brain Drain 
HK2205045688 Hong Kong SUNDAY STANDARD 
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[Text] The government has no contingency plan to deal 
with what could become a mass exodus of civil servants. 


There are already indications that public employees, 
particularly those at the upper end of the pay scale, may 
leave in droves beginning in the early 1990s. 


But Civil Service Branch deputy secretary Mr Tony 
Eason said he did not think the government needed a 
contingency plan because there was no solid evidence 
that it was required. 


The number of civil servants leaving the government last 
year was the highest during the past four years, but Mr 
Eason pointed out that the departures could easily vary 


year by year. 


“It’s good management practice to look at the trend 
rather than a moment in time,” he said. 


This year’s figure would be interesting, he said, because 
if it continued to rise it would be the second consecutive 
year that the number of civil servants quitting went up. 


But Mr Eason said there was no way for the government 
to gauge the number of civil servants likely to leave 
towards 1997, adding: 


“What would you say if your boss asked whether you'll 
leave in the next year or so? It’s obviously something 
very personal. 


“I don’t know any employers who can obligate a staff 
member to say what their plans for the future are.” 


He was confident there was a sufficiently large pool of 
educated and intelligent people available for government 
in the event of a big exodus. 


But he admitted that civil servants, like any member of 
the community, would be anxious to know how the 
changes in the future would affect them. 


The concern about the future, however, did not affect the 
performance of civil service, he said. 

“I think public services are being maintained and people in 
the civil service are working as hard as before,” he said. 
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He believed the Basic Law would provide civil servants 
with the kind of assurance they seek and they will be able 
to continue their careers. 


“If all which have been given are fulfilled then 


a grounds for optimism that civil servants 
would continue to work in the government,” he said. 


Mr Eason's optimistic picture was shared by Deputy 
Secretary for the Administrative Services and Informa- 
tion, Miss Elaine Chung. 


She said she had not noticed any signs suggesting the 
government's efficiency and effectiveness were eroding. 


“When we recruit administrative officers, we are taking 
in a special type of creature and in general they are in it 
because of the job satisfaction,” she said. 


“If you have that sort of mentality, then changes will just 
mean additional challenge.” 


Miss Chung said people should take a more positive 
outlook, rather than to simply keep on imagining that the 
Hong Kong government acted on orders from Beijing. 


“For those who want to leave, it’s easy for them to 


propagate the theory that Hong Kong is losing its auton- 
omy,” she said. 


“For those who want to stay, it’s very reassuring that the 
government is having increasing contacts with China. 


“How else do you think we are going to have conver- 
gence or a smooth transition?” 


Mr Eason said emigration was a less seven problem than 
severe competition arising from a tight labour market. 


“So we must ofier terms of services which are going to 
attract good people,” he said. “It isn’t really emigration 
or morale. It’s competition for good people.” 


Localization of Engineers Sought by 1994 
HK2305030588 Hong Kong HONGKONG STANDARD 
in English 23 May 88 p | 


[By Wilson Wong] 


ae Se ee ¢ 28 one em bo 
Government departments will be completed by 1994 


HONG KONG & MACAO 


Senior Government sources told THE STANDARD that 
the expatriates would either have to leave the service or 
change to the pensionable establishment by 1994. 


The Legal Department, which has a high proportion of 
expatriates among its staff, is the only known profes- 
sional group within the Government that is undergoing a 
fast-paced localisation programme. 


But the department has not set any deadline for achiev- 
ing its target. 


The designer of the civil engineers localisation plan, the 
Director of Civil Engineering Services Dr Nip Kam-fan, 
said he believed similar plans had been drawn up by 
other professional streams. 


“I have not compared my plan with theirs. It wouldn't be 
surprising that they could have drawn up such plans to 
enhance the future administration,” he said. 


The expatriate civil engineers work in six departments 
under the Lands and Works Branch as well as the 
Highways Department under the Transport Branch. 


Dr Nip said that the plan was a simple calculation of the 
number of contracts given to expatriates and when these 
would expire. 


But he is still not certain about the arrangements for the 
implementation of his plan which has still to be for- 
warded to the Civil Services Branch and to the Public 
Service Commission. 


The Lands and Works Branch has already been moving 
towards localising the post of six department heads— 
expected to be completed next year. 


Already five locals have been named as department 
heads in the last three years. 


The move to replace expatriate civil did not 
nea ae triate Civil 
Servants. 


‘Although the Chief Secretary has said no namelist has 
been drawn up for the expatriate posts to be localised I 
can feel its existence,:” said the association's chairman, | 
—-Mr-Dunean Meinnes. 


— — 


“This is the first time the Government has formally set a 
target date for the localisation process in the run-up to 1997. 


At present there are 150 expatriates, who make up 25 
percent of the 600-strong civil engineers, in Government 
service. 


The President of the local civil engineers association, Mr 
C K Lau, welcomed the plan. 
He said there were sufficient professional engineers in 
Hong Kong to fill these posis. 
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“There is no problem filling the posts vacated by the 
expatriates,” Mr Lau said. 


ante hams 0 extiniont eunety Gums the unbasstiioe and 


But another local Government , who did not 
want to be named, said a number of should 
be retained to serve as a balance to the engineers. 
“It is better to retain a number of as 
they can generate in and 

ineering, with their and culture, as 
opposed to the locals,” the said. 

for Conference 

HK2305023788 F CHINA MORNING 
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eunt Mr 
keung will later this week go with Mr Upton to 
itation to the 


disagree with the Government's 
existing policy of providing asylum for all Vi 
boat people who arrive in Hong Kong. 
It is understood the councillors will today try to agree 


with Mr Upton on what aspects of the issue they will not 
raise at the conference, 80 as to present a united front. 


It is believed Mr Yeung and Mr Chan will touch mainly on 
to Hong ~~ — —— 
problems presented by the space and other 
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however, is currently so bearish on the 
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am not unduly worried about the state-of-the -econ- 


om” tad Micha! Koh, who manages JerdineFcmun 


it would be 


If we were to have it 100 percent liquid, thea it 


“We 
time to worry,” he said. 


currently only have five percent of that 


of the Kabul 
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“GT runs an ASEAN fund, the fact that it wanted more 
of its money in the other ASEAN economies such as 
Thailand only says it is more bullish at the moment 
about the other ASEAN markets than it is about the 
Philippines,” said Mr Koh. 


+ na oy - — 
view,” i 


“Four years ago, for instance, people didn’t want to 
invest in Thailand because of the numerous coups. Then 
the government steadied, the yen want up, the oil price 
fell and tourism boomed. 


“Now look at the Thai stock market. If the breaks come 
its way, the Philippine economy could do the same,” he 


Company Begins With Vietnam 
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[By Howard Winn} 


ext] Inchcape Pacific, one of the largest Hong Kong- 
trading companies, has begun trading with Viet- 


machinery spare parts to the beleaguered country earlier 
OO ee ee Se ee eee, See SD 
involved in marketing Vietnamese 


exports. 
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Under the chairmanship of Charles Mackay, the group 
has become more aggressive. 


Inchcape has gone out on a limb in trading with Viet- 
nam. Few other Hong Kong companies have dealings 
with the country which is labouring under the handicap 
of a U.S. trade embargo. The European Community also 
discourages trade with Vietnam. 


Vietnam's economy is one of the weakest in the world 


and is generally to be i state of chaos. The 
country is short of foreign exchange and has a woefully 
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Observers say officials tend to be encouraging towards 


The notable exceptions are Sweden and Canada. 


Despite the official ASEAN stand of not communicating 
with Vietnam while it continues to occupy Kampuchea, 
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it is understood that many companies within ASEAN 
member-countries ignore this and have been actively 
exploring business ventures. 


Singapore Enterprises is believed to particularly aggres- 
sive in the country despite the stern line taken by its 
government against Vietnamese policies. 
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